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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1 BONAS ettt | seresseennee 2,771,123,921 | .oooveeveeeereneeernenee | v 2,771,123,921 | oo 2,600,530,973
2. Stocks:
2.1 PrEfErred SIOCKS. .. ...ttt sttt nsessenans | srenssssesseneas 19,039,987 | ..o | v 19,039,987 | .coovvverrinn 19,022,292
2.2 COMMON SOCKS. .. ..eurerrerrrreeisessesesesesssssseessessssssessessssssessesssssssssessessssssessesssnssessessanssns | ssesssessessanes 153,539,273 | .ovvvvivieenes 99,733,665 | ..vvvvvrerriens 53,805,608 | ....covvrrennne 56,461,645
3. Mortgage loans on real estate:
BT FIESEIIENS ..ot | sesiese et nens | seriesiente st nientnneens | siersesientene e [0
3.2 Other than fIrSEHENS......c..cuiiceicricreese bbb enssetes | stsesssesssessi s sent st sestnntn | sebsnessesssesssessssssssesssnssnnees | coresssnessnessnessensensensad (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES)...v.vvevereereereeeeeseeseeseeeseaseessssees et eessessess e s e ssess st ssees st ssessesssssessessans | sessessssssssesssssnssassessnssnss | nessessassssssmssasssssessassansnss | seessssssessasssssessesssssnsan [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES). ......vuveeiieiecieieiesse ettt bt bbbt sse b s b s bnsns | sbessessesssssssessessssessessessnsss | essessssessessesissessesesnssnsans | essessessssessesssnssssessesand 0 |
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vvoeeeireireineieieeseeeeseesesieees | eesesssesssessssesssessassssssesss | sessssesssssssssessssssessessasssnsss | essesssssssssssssssasssssnsssens 0 |
5. Cash($....9,026,838), cash equivalents (§.......... 0)
and short-term iNvestments ($.....48,762,568)............cocuerverrereeereereeeeeeeeeeeeeeeieeseeseesseenes | cevveessesseseses 57,789,406 |....ccoveverereeeeeeeeceeeeees | e, 57,789,406 | ....cocvvveee. 82,419,898
6. Contract loans (including §.......... 0 Premium NOLES)........cvvverercrereieieiseisse e sesseseses | evessssessenns 479,159,613 | ..oovrveeiereeeeieceriens | e 479,159,613 | oo 475,086,291
7o DEIIVALIVES......ooocvereeereieeeseries sttt ettt sntsenes | aesissessenesans 17,703,768 | ..oeorcverceieeeeseeessenineee | evereieeeenenes 17,703,768 | ..o
8. Other iNVESLET @SSELS......c.uuuverrrirriierieceieriees sttt st eessennes | ersseestenenens 174817774 | oo 3,526,364 | ...oovvvennen 171,291,410 | oo 164,107,861
9. ReCeiVabIES fOr SECUMTIES. .........uuiuuriuiiiiiiiiiiiiir s | fonsessssssansaennees 433,604 | ..o | s 433,604 | ..o 130,601
10.  Securities lending reinVested COlALEIAl ASSELS...........cciiireiiirieiee et ssees | estessesessssssessesssssstesesins | ssessessssassessessssessesssssssenss | sssessesssssssessesssssssessessees L0 T
11, Aggregate write-ins for INVEStE @SSELS..........ceviuiiieiciiee e | ebssssssssenses st es s sssenes [ I {0 I [0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)......c..rurrrruneremrminciiereseieeriseeses | veeseenees 3,673,607,346 | ..o 103,260,029 | ............. 3,570,347,317 | c.ovvvernee 3,397,759,561
13. Title plants less §.......... 0 charged off (for Title insurers only)
14.  Investment income due and accrued
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COlIECHON...........ccccvveries [ rovieieiienieesssieieiens e | ceveeesssesesessssssesen L0
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremMIUMS).........ccevrierieines [ | ereesnsrenesesssssseseenssens | esesessssessesesssssssessesnd [0
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0) ettt sttt nnns | sestesssnssnssnsss st enssenssenss | seessenssensssssssnssnssnnsenssans | sessinssnsssesssenssenssenssensss0 | sressensienssessi st sssnnees
16. Reinsurance:
16.1 Amounts recoverable from FBINSUIETS...........cccoveveveveeerieeieeceeeeeeesesessevesssesssesasseseees | coesesssesesnans 94,393,434 | ..o | e 94,393,434 | .....cooun... 60,933,150
16.2 Funds held by or deposited with reinsured COMPANIES............cccovvvveiriererereeiereseeies | eveireienanns T24177,896 | .ooceevevcreeeceeeeeceeeenees | eveereierinns 724177,896 | ................ 707,301,978
16.3 Other amounts receivable under reinSUrance CONTACES............ccoceveeeeeireerieereieereesines | ceeverereseneenns 41,469,910 [ ..ovovviereieceeeeeeieeeen | e 41,469,910 | ..oooovveeren 41,535,341
17. Amounts receivable relating to UNINSUTEA PIANS............c.cuiuiveiriieieeieie et seistessenas | eevessessssssssessesssssssesesens | stessssssssssesssssssessesssssssenss | sssessessssssessesssssssessesanes L0 U
18.1 Current federal and foreign income tax recoverable and interest therBON.............cccucveieicei [ | eveiieinsiess s sessiens | evresesisiesses s [0 U
18.2 Net deferred taX @SSEL...........vvrirrieririceeerieceees st sessessnns | sesssssessnesesans 87,346,879 | ...oovvvverenne. 35,770,644 | ...ocvvvevernnes 51,576,235 | ..oovvvoerrenne 48,792,469
19.  Guaranty funds receivable Or 0N AEPOSIL............ccuiveiviieiiiieie et bsaenas | eeressesssessesseseesas T ATT | o | e 9T AT | oo 97,471
20. Electronic data processing equipment and SOfWATE............cccoieveivriieieiieeiee e | e | essesssssssesesssssssesesessssens | evesiessssessesssssssssessessnd L0 TR
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e | ereriesssiese s senssens | esresesssiese s 0 |
22. Net adjustment in assets and liabilities due to foreign eXchange rates.........c.cccuerieiciieiiies [ | erreieissese s | evesesissese s L0 T
23. Receivables from parent, subsidiaries and affiliates..........c..ccoveevererieieieieseeesseeiens | e 1,073,142 | oo | e 1,073,142 | oo 4,058,543
24. Health care ($.......... 0) and other amouNtS FECEIVADIE. ............cuiveiircieieeesieeesseseiees [ e | ersessssssiesessssessesessessssens | essessssssessessesssssssessessd L0 U
25.  Aggregate write-ins for other than invested @SSEtS..........ccviieieciieeieeese s | ersserieissienees 5,617,630 | oovovireciisieicssienea (L] T 5,617,630 | ovooveriiriiannas 8,038,953
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25)..........verurerienrereieiesessieesesseeeesssessssesssessssssessssesssssnns | sessnsesenns 4,673,974,424 | ................ 139,030,673 | ...coovevvn 4,534,943,751 | oo 4,317,461,632
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccccceeees | cevereveeneinnns 58,773,157 | oo | v 55,773,157 | oo 54,357,078
28, Total (LINES 26 GNA 27)......cuuveiirerirrerrereeeeseseseeeesessssssssssssssssessessssssessessssssessssssssssssessessnns | sssesssssnnes 4,729,747,581 | .oovvvrrenen. 139,030,673 | ............. 4,590,716,908 | ............. 4,371,818,710
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from OVErflow Page. ..o | ceereeeeseeneeseesesiessseeees [0 [0 N 0 | oo 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (LiN€ 11 @DOVE)........civiieiieririieieiieissieieiesissisienes | coerisiesiessissssssssscssssenead [ P {0 [ I 0
2501, StAtE DEPOSIES. ..v.uevveeerereeerareseeeseeeseesseeessse st eess st ssest st sent st nens | eeteessseessseeens 2,936,000 | ...cvoocernrieeenenienniene | e 2,936,000 | .cooovrrrrrienne 2,936,000
2502. SUSPENSE ACCOUNLS........ovuvriviieisetcieiie et ssse st b st ssb st b s bbb ss s sssntenas | svsessessssensessssanes 121,659 [ oo | v 121,659 | oo 2,892,105
2503. AGENt RECEIVADIES........ovoereeicierciieieecie et sess ettt sestsnsnn | cetsesssssessseeens 2,559,971 | oo | e 2,559,971 | oo 2,210,848
2598. Summary of remaining write-ins for Ling 25 from overflow page.........ccccueuivieieeiereiieiiens | coveireisiesesssssiesse s (01 N (0 I R 0 | e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNe 25 8DOVE).........ucverererimmensresssrisersesssmsssensssenes | coesenesnseneseeens 5,617,630 | ..o (O [ 5,617,630 | .cooovrrniriinns 8,038,953
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

18.
19.

21,
22.

24,

25.
26.

28.
29.

31,
32.
33.
34.
35.
36.

37.
38.
39.

Agaregate reserve for life contracts $.....2,751,573,936 less §.........

included in Line 6.3 (including $.......... 0 MOACO RESEIVE)......ouirieeriiiierise ettt sttt nes
Aggregate reserve for accident and health contracts (including $
Liability for deposit-type contracts (including $.......... 0 Modco Reserve)
Contract claims:
41
42  Accident and health

Policyholders' dividends §..........

Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1  Dividends apportioned for payment (including $.......... L0 To (o0 ) OSSR
6.2  Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including $..........

Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA COMMTACES. ..........ruurvurerrereireieeeeiseesreeeeeese st ee e ss e ss s ss ettt s st ssentae
9.2 Provision for experience rating refunds, including the liability of §.......... 0 accident and health experience rating

refunds of which §.......... 0 is for medical loss ratio rebate per the Public Health Service Act............cccoerinineireeinineneisineinee
9.3  Other amounts payable on reinsurance, including $.....16,875,918 assumed and $
9.4  Interest Maintenance Reserve
Commissions to agents due or accrued - life and annuity contracts §.......... 0, accident and health §.......... 0
and deposit-type contract funds §.......... 0neeeeeete e
Commissions and expense allowances payable on reinsurance assumed.
General eXPENSES QUE OF ACCTUBH...........c.ucvuivieeieeieteses ettt st bessebsebssa s st bens bbbt s bbb baen
Transfers to Separate Accounts due or accrued (net) (including $.....(93) accrued for expense
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $
Net deferred tax liability............ccccoorerverenierciisiiennns
UNEArNEd INVESIMENT INCOME. ......uiuuririuieeieiee ettt bbb bbb bbb
Amounts withheld or retained by company as agent OF trUSEE.............cueiciiieieie s
Amounts held for agents' account, including §.......... 0 agents' credit balances...
Remittances and items NOL AIOCALEH. ..........c.euiiiieirie bbb bbbt
Net adjustment in assets and liabilities due to foreign exchange rates
Liability for benefits for employees and agents if not included above.
Borrowed money §......... 0 and interest thereon §......... O
Dividends to stockholders declared and UNPAIM.............cciueieieiiiniiiieicseee ettt nnes
Miscellaneous liabilities:
24,01 ASSEE VAIUBHON FESEIVE. ......euviucirieisiitieesiei ettt bbbt
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......ooveiiirireiiissieieise et ensns
24.03 Funds held under reinsurance treaties with unauthorized and certified ($..........0) reinsurers
24,04 Payable to parent, subsidiaries and affliates..........cccovrieieiiiiiis e
24,05 Drafts OUESTANGING........euiiirieieiieiesieie ettt s sttt bbbt n
24,06 Liability for amounts held under uninsured plans.
24.07 FUNAS held UNGET COINSUIANCE. ........euuivuiueirrieiseisesistise sttt
24,08 DIEIIVALIVES. ....ceuvresieeeseiseesesieeesie bbb
24.09 Payable for securities
24,10 Payable for SECUMHES IBNAING.......c.cvcviiiteieiieri ettt bbbt bbb b s bbbt s s bnas
2411 Capital notes §.......... 0 and interest thereon §.......... 0ttt ettt eren
Aggregate write-ins for liabilities
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts statement
Total liabilities (Lines 26 and 27)
Common capital stock
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds
SUIPIUS NOES.....veovvaeeiacesieis st ise st bs s ss sttt s s8££ 8888 bbb
Gross paid in and CONHDULBA SUMPIUS...........cveveveriieeeieieicie ettt ettt et sttt bt ss et st en s b st saen
Aggregate write-ins for special surplus funds..
UN@SSIGNEA FUNAS (SUMPIUS)...v.vevveveerisriseieesieiseisssts e sssse et ssses sttt sren
Less treasury stock, at cost:
36.1 .. 0.000 shares common (value included in Line 29 §.......... (1) OO
362 .. 0.000 shares preferred (value included in Line 30 §.......... 0) ettt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including $
Totals of Lines 29, 30 and 37
Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3)

47,888,703
8,331,760

.......................... 33,614,980
............................... 560,013

.......................... 17,455,838
............................ 4,640,622

.......................... 28,905,064
............................... 873,317

.......................... 11,413,732
............................ 2,494,500

351,322

54,357,078

4,195,282,508

.3,977,899,274

2,500,000

....392,934,400

2,500,000

....391,419,436

395,434,400

393,919,436

4,590,716,908

4,371,818,710

2501.
2502.
2503.
2598.
2599.

Interest on Unpaid DEAth ClAIMS...........euiereriieririseiresissesesssssessessssesssessessessssssessesssss s st essssssessessssssessesssssessessanssessessssssssessssenssnses
Low Income Housing Tax Credits Payable
Derivative Collateral Payable
Summary of remaining write-ins for Line 25 from overflow page....
Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ......ruuererurireresieseeisiessssessesssessssessssssssessasssnssssssssssssessesssssssssessesssssssssessassases

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402. .
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SUMMARY OF OPERATIONS

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health contracts 163,761,555 | ..cocvvvavn 93,920,033 | .....ccouc.. 427,335171
2. Considerations for supplementary contracts with life CONINGENCIES. ........cccveieiiirieiecis e 230,732 | coeerereiesrenesssnienes | et
3. NEEINVESIMENT INCOME. ..ottt bbbt 44,411,890 039,297,305 | .oovvrrnenee 163,364,817
4. Amortization of Interest Maintenance Reserve (IMR) .(121,765) | .... ....(140,001)] .. ..(1,913,399)
5. Separate Accounts net gain from operations excluding UNrealized gaing OF I0SSES..........cuiuiuirrieiiiiiieiieieiesieessissiesees | eoreisssessesessssssessesssssnies | sesessesesssssssesesssssssesesss | sesessessssessesssssssessessesnes
6. Commissions and expense allowances on reiNSUranCe CEAERM..........ovvuirrererrinieieneieseeseesesessssssessessssessessesssssssessesses | svessesnnnsenees 1,890,815 | covviiininnnnn 1,447,122 | o 5,784,721
7. Reserve adjustments ON rEINSUIANCE CEABM. .........eiiiiiieriieiieieiseie ettt b st n s b b ssessenss | sssessssessessesssssssassessnsantes | sebessessessssssessessssantessesss | sessessessssessesssansessesssanes
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

fTOM SEPATALE ACCOUNES.......cuvveireiiiieire ettt bbbt ensenas | esnessntessessnsnes 196,710 | oo, 189,976 | .oovvevreene 781,355

8.2 Charges and fees for depoSit-tyPe CONMTACES..........c.ceveiriuiiieieiciisie et sens | ebsessssassessessssessessesssenss | sessessessessssessessessssensessess | sressessssessesesssensessessnsns

8.3 Aggregate write-ins for MISCEIlANEOUS INCOME..........cviriirririirieieieieseie st ssnees 51,832,916 | covvverriirnnns 8,304,068 72,279,620
9. Totals (Lines 110 8.3).....cevvurrrrmrrrneirrrirerineirneinees 261,702,853 | ... ..143,018,503 667,632,286
10. Death benefits 13,864,805 | ...oovovrennes 15,729,303 45,890,225
11. Matured endowments (excluding guaranteed annual pure endowments)
12. Annuity benefits
13. Disability benefits and benefits under accident and health contracts

15.
16.
. Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencies
Increase in aggregate reserves for life and accident and health contracts
TOtAlS (LINES 1010 19)....uieiiecicteees ettt ettt sttt ettt e ettt n et tanes
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).
Commissions and expense allowances on reinsurance assumed
General iNSUranCe BXPENSES...........ceveereevrerveessesessssesessssessesessenes
. Insurance taxes, licenses and fees, excluding federal income taxes..
Increase in loading on deferred and uncollected premiums............
Net transfers to or (from) Separate Accounts net of reinsurance
. Aggregate write-ins for deductions.............cccovrerrrirrisrenrinns

Totals (Lines 20 to 27).....
Net gain from operations before dividends to policyholders and federal income taxes (
Dividends to policyholders

18.
19.
20.
21.
22.
23.

25.
26.

28.
29.
30.
31.
32.
33.

34.

35.

36.

38.
39.

41.
42.

44,
45,

47.
48.

50.

51.

52.
53.
54.
55.

Group conversions

Capital and surplus, December 31, prior year.
. Netincome (LINE 35)......ccicviiecieceeee e

Change in net unrealized capital gains (losses) less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)
. Change in net deferred income tax
Change in nonadmitted assets
Change in liability for reinsurance in unauthorized and certified companies

Change in asset valuation reserve

Change in surplus notes
Capital changes:

50.1 Paidin

Surplus adjustment:
51.1 Paidin

. Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts

Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30
Federal and foreign income taxes incurred (excluding tax on capital gains)
Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)

Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....645,225 (excluding taxes of $.....(30,865) transferred to the IMR)
Net income (Line 33 plus Line 34)

CAPITAL AND SURPLUS ACCOUNT

. Cumulative effect of changes in accounting principles

51.3 Transferred from capital

51.4 Change in surplus as a result of reinsurance

Dividends to stockholders

Aggregate write-ins for gains and losses in surplus
Net change in capital and surplus (Lines 37 through 53)....
Capital and surplus as of statement date (Lines 36 + 54)

. Change in reserve on account of change in valuation basis, (increase) or decrease.

Change N IrBASUNY SLOCK..........iveviicieieiiiesiete et b bbb s bbbt s s bbbt s bt s b b aebenas
. Surplus (contributed to) withdrawn from Separate Accounts during period
Other changes in surplus in Separate Accounts Statement

50.2 Transferred from surplus (Stock Dividend
50.3 Transferred to surplus

51.2 Transferred to capital (Stock Dividend)

...13,648,099

...54,843 ...216,435

....60,108,915 ....348,963,949

....97,840,658 ....481,481,656

..... 9,801,494 2,884,333 .21,824,314
..15,194,441 20,215,680 ..75,295,056
...25,153,056 ..5,218,806 ..37,061,016
1,911,115 ..1,200,708 6,089,769

12,484,302

(1,711,138) | ..

...(4,965,103)
..51,834,817

668,621,525

..138,133,349
.4,885,154

...... (989,239)

)

.4,885,154

.3,069,514

...(6,741,753)

1,578,509 | ..ccoovvviicinnee 3,044,383

(1,716,293) 3,306,645 | .....ccoovvenne (4,033,622)

............................. 1,115,952 (36,014) | ......ccoeoev.....(157,086)
..(600,341)] .... ..3,270,631 | .. ...(4,190,708)

.............. 363,062,750 | ..............363,062,750

..3,270,631

................. (8,408,437)
.................... (325,419)

..30,856,686

....393,919,436

08.301. Reinsurance Recoverable on INAeX Credits.........ccocveeisieenieiesssiessssesssssensesssssssesessessssessesssssssessessssssesses | sesesnniennesneb 3,010,993 [ oo | e

08.302.  MISC INCOME.....cuuirieiiiiiieitisiie ettt bbb s s s bbbt n bbb s s s s st | Hressnsantessessntenses s snsns oD | 8
08.303. Net Investment Income Assumed On Funds Withheld.......... ..8,304,063

08.398. Summary of remaining write-ins for Line 8.3 from OVEMIOW PAGE........cccveuiiriieiiereeeie et ssssnns | eressessessssssesseesnsessenas 0 | 0

08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... ...51,832,916 ..8,304,068 ..72,279,620
2701.  Net Investment Income On Funds Withheld..............ccccovune ...13,222,920 12,100,706 ..50,231,597
2702.  Interest on LLC Note.......cccocvvvvvrvcrciinnnes ..425179 .383,596 1,603,220
2703, LRSS R SRR R SRR E AR st b s s b s stenses | nestentens st en s et s ententena | srensiestensens s st st ntens | sestessens s sttt nnee
2798.  Summary of remaining write-ins for Line 27 from oVErfloW PAGE...........ccoiueieiieiiee et ensiens | sbevissesesssssesissesesssenes 0 |
2799.  Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)......... ...13,648,099 12,484,302
B30T, et E SRR RS R SRR E AR R ARttt s b st tne | Hrestantessens st s estentnsens | sntessessentnsestent st estents | sessensns st en st en e srens
D302, et eSS RS SRRRR R RS R R A Rt R st st st tae | Hrestentessensentns st entnsens | sntessessentnsestent et estents | sessentns st st st en e srens
B30, oSSR R R AR R AR R ARt n bt st st e tas | Hrestentessen st s estentensens | anbessessentnsesten st estents | sessentes sttt en s
5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399. Totals (Lines 5301 thru 5303 plus 5398) (Line 53 above)

Qo4



Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

CASH FLOW

Curre;t Year Prior2 Year Prior Yegr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance ....162,796,145 194424140 | e 429,363,877
2. Netinvestment income... ..52,320,585 44,240,423 ..171,319,860
3. MiISCEIIANEOUS INCOME......euereercirisiseieisees et 49,975,140 | ..o 5,125,091 | oo 74,350,807
4. Total (LINES T HIOUGN 3)...eoeeierieieieseie ettt sttt sentnen | snesessessnnens 265,091,870 | ..covvonvnee 243,789,654 | ............... 675,034,545
5. Benefit and 10SS related PAYMENLS.........ccciiieieieiieie ettt ntenns | srensesnsensenas 77,602,237 | .ovevrre 26,667,819 | .oovvvine 208,613,695
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........ccoveveeveevreveveerieriereiens | ceveveeieieins (1,324,671) | ..oovverernes (1,711,108) | v.cvvercrern (5,083,542)
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS..........ccovviveieiriirreieeeie s | srerseesssensenns 34,094,895 | .....cccoenne 30,894,471 | oo 177,725,734
8. Dividends paid t0 POICYNOIAETS. ........cuvieereeiirciieieireis ettt ssessessssntes | netesseesessstessessssnssassessesnns | sesetssnssessessnsnssessesnnsnssens | cosessssesssenssnssessesssassesnnes
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 3,500,000 | .... ...(95,788) (1,139,717)
10. Total (Lines 5 through 9) 113,872,461 | 55,755,394 | ...ccooevene.. 380,116,170
11.  Net cash from operations (Line 4 MiNUS LINE 10).........cccueviviiriieiiieiiceeiee et esae s ssnnaens | evesisessesens 151,219,409 | ............... 188,034,260 | ............... 294,918,375
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ... evieeieeceeeseie sttt enns | enieniensnd 46,614,069 | ......ccconvne.. 25,276,808 | ............... 274,704,113
1202 SHOCKS . .ot | etienienins 17,270,410 | v 254,636 | ..o 46,976,050
12.3 Mortgage loans
12,4 REAIESIAE. ... .eueecee bbbt | Sesieeb Rttt es | Hterent ettt | stere et
12,5 Other INVESIEA @SSELS. ... vttt bbbttt | sbsiessessnsiees 2,026,472 | ..o 1,659,476 | ..covvvrrerne. 7,466,754
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES............cc.civeieiceie e [ | sesisisssesessessesesessesssseses | svesesssssessesissesseses 9,239
12,7 MISCEIIANEOUS PrOCEEAS. .......ovcvviveiiieieciii ittt ettt se st st es b b s s sssensens | dessessessssensa 13,456,491 | .o 3,018,403 | ..o
12.8  Total investment proceeds (LINES 12.1 10 12.7)......veveeieeieieiieteee ettt sss s ssssessessesssaes | eveessssssseses 79,367,442 | oo 30,209,323 | ..o 329,156,156
13.  Cost of investments acquired (long-term only):
1301 BONAS ..ttt Rt n st | sesessenteneas 223,071,149 | ..o 189,624,802 | ............... 650,470,635
1312 SHOCKS . .ottt bbbttt | eniesinsiens 10,735,696 | ...ocvvucreneen. 19,675,410 | cocovvvrrrennn. 74,861,887
13,3 MOMGAGE I0NS.....eeveerieireietreie ettt s ettt s ettt ns s st ensensens | sesesessessesntnssesssssssassensnss | stessessstessessnsnsnssessnsnstanse | netessessesssnssessesnssantesnenns
134 REAIESIAIE. ...ttt bbb | Heebeeb bRttt s | eeesent ettt | Sbeb st
13.5  Other iNVESIEA @SSELS........cvucvceeieciceceie ettt ettt s s ss s nsnns | esseseesssesseses 7,955,311 | oo 3,727,255 | ..o 23,058,478
13.6 Miscellaneous applications 18,006,771 1,258,446 | ..coovvvrvias 2,998,077
13.7 Total investments acquired (Lines 13.1 to 13.6)... 259,768,927 214,285,913 ..751,389,077
14.  Netincrease or (decrease) in contract loans and premium notes 4,051,640 5,661,798 | .cocovvreiens 20,900,045
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNe 14).........ccoorrrrrnrrrnerreenere e eeseeseessssenens | eeveesseennes (184,453,125) | .....cvonvnee (189,738,388) | .....ccenvnne (443,132,966)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPILAI NOES. .....ceueueececerrireeieteie ittt sttt b bt nbas | sessesbeeeesseesaebessessentnssns | Heesestessasssnssessanssnssestantns | Sbetsssessessasssessantasesnssenes
16.2 Capital and paid in SUIPIUS, IESS trEASUNY SLOCK...........ccceiieiiicicieicicee sttt sssaens | stessesessssesesssssesessesessssess | ebesesessssssesssessesesssessnins | sevesesissesssaes 30,000,000
1683 BOITOWE FUNGS. ...ttt E bbbttt | 1eeiesbeesebsees et e st essenbntans | Heesestessastsessessanssnssestantns | Sbeseesessassanssessantasssnssanes
16.4 Net deposits on deposit-type contracts and other insurance liabilities..............cccoveevieriiriceieceee e | e 603,472 | oo, [(Z255) | - 102,678,663
16.5 Dividends to stockholders
16.6  Other cash provided (APPNEA)........c.cvueverrcrrieereieieeese ettt st b st s e s sas s sssssssessessntans | sessessessnsinsenes 7,999,752 | ..coovrrnnns (18,399,018) | ... 66,174,628
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | wcccoeereirrnnans 8,603,224 | ............... (18,471,483)| ..o 198,853,291
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccovvevvrrns | vovvvirerinninns (24,630,492) | ....ovovvennnne (20,175,611) | weoveeverrerrenns 50,638,700
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YT ..u.vvreeririreririeiisesssisis sttt st s st ss sttt s ens st sessensessessenssssessansnsns | sesssssssessonens 82,419,898 | ...ovvvvrrrinne 31,781,198 | oo 31,781,198
19.2 End of period (LINe 18 PIUS LINE 19.1)....c.uiiiiiieireineineiseiieeiesis ettt bttt sss s snssenes | oessesiesinnes 57,789,406 | ...c.ccevvunvn. 11,605,587 | ..ovvvrrennn. 82,419,898
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  CataliZEA INEEIESE.......cverereieecereerieeiire ettt sttt stns e stentas | sesessessansnnssessns (438,029) | ...ovveverirenne (513,244) | ..o (1,926,675)
20.0002  StOCK DISHTIDULION. .....cveurereiereresrieseseeississe s sses et ss st sss sttt ens s st ensasssnssassanssnssns | sssessasssessessossnssnssensanssnss | sessessassssssessnes (325,126) | ..voevererrrnns (4,595,225)
20.0003  Premium Paid by BENEit.........ccovueierririsiinriiriineississise st sssstssssessessessssssessssssssessessessssssessessssssessessansss | sessssessassnssessns (KA ) ) I (RGO | (297,015)
20.0004  Premium Paid by Policy Loan... ...(21,682) | .... (21,640) | v (43,408)
20.0005  Premium Paid by Waiver... ..(130,936) | .... .(125,246) ....(511,986)
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1o INAUSHAI TIE...cv.evecvecee ettt

2. Ordinary life INSUrANCE..........ccrvvrrrerireieseeseeseieeis

3. Ordinary individual annUIties.............coverrerrerrvenrerreniennen.

4. Credit life (group and indiVIAUA)...........ccoerrvereiinrieeseee e sssenees

5. Group life iINSUANCE........c.reverrerrirrereeereereeeeeeeeseeeieeens

6. Group annUItIES........covueerirereireirsieieeiesese e

7o AGH = GrOUD.....vevieeecit ettt bbb bbbt

8. A&H - credit (group and individual).............c.ccccevrrrernnnes

9. A&H - Otherl. o

10.

1.

Aggregate of all other lines of business................cccc.....

SUDLOtAL.....vocvev e

1 2 3
Current Year Prior Year Prior Year
To Date To Date Ended December 31
................................ 85,990,336 | ...ocvoererreiieieren. 58,479,808 | ... 269,054,768
................................ 14,333,505 | ..o 110,356 | ... 13,606,894
....................................... 92,161 | woveereereeeieeeeieeeeenn 99,064 | . 373,451
................................................................................. 100,000,000 |{..ooovvrerrrerreriseieieseeseseierieseseieens
................................................ 0 [ i | i ssesssssssensen 0
.............................. 100,416,002 | ......ccceooeeveneeeee... 158,685,228 | ... 283,035,113

1003, s

1098. Summary of remaining write-ins for Line 10 from overflow page...........cccoevvvvvirereerenennns

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern
A Accounting Practices

The accompanying financial statements of The Penn Insurance and Annuity Company ("the Company") have been prepared in
conformity with statutory accounting practices (SAP) prescribed or permitted by the Insurance Department of the State of Delaware.
Insurance companies domiciled in Delaware are required to prepare their statutory financial statements in accordance with the National
Association of Insurance Commissioners’ Accounting Practices and Procedures manual, subject to any deviations prescribed or
permitted by the Delaware Insurance Commissioner.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the
State of Delaware is shown below:

| SSAP# | FISPage | FiSLine# | 2017 | 2016

NET INCOME

(1) PENN INSURANCE AND ANNUITY COMPANY state basis
(Page 4, Line 35, Columns 1 & 2) XXX XXX XXX $ (600,341)|$ (4,190,708)

(2) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP

(3) State Permitted Practice that is an increase/(decrease) from NAIC
SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX [ (600,341)[$  (4,190,708)

SURPLUS

(5) PENN INSURANCE AND ANNUITY COMPANY state basis
(Page 3, line 38, Columns 1 & 2) XXX XXX XXX § 3954344008 393,919,436

(6) State Prescribed Practice that is an increase/(decrease) from NAIC
SAP

Nonadmit of PIA Reinsurance Company of Delaware | 97 2 2 (99,733,665) (91,858,351)

(7) State Permitted Practice that is an increase/(decrease) from NAIC
SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX $  495168,065| 485,777,787

B. Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements requires management to make estimates and assumptions that impact the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities as of the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting periods. Those estimates are inherently subject to change and actual results
could differ from those estimates. Included among the material reported amounts and disclosures that require extensive use of
estimates are:

e  Carrying value of certain invested assets
e Liabilities for reserves and funds for the payment of insurance and annuity benefits
e Accounting for income taxes and valuation of deferred income tax assets and liabilities and unrecognized tax benefits
o Litigation and other contingencies
C. Accounting Policy

Premiums on products with life contingencies are recognized as revenue over the premium payment period of the related policies.
Annuity premium on policies with life contingencies are recognized as revenue as they are received. Both premium and annuity
considerations are recorded net of reinsurance premiums. Commissions and other costs related to issuance of new policies, and policy
maintenance and settlement costs are charged to current operations when incurred. Surrender fee charges on certain life and annuity
products are recorded as a reduction of benefits and expenses. Benefit payments are reported net of the amounts received from
reinsurers.

In addition, the Company uses the following accounting policies:

(1) Short-term investments, which are carried at amortized cost and approximate fair value, consist primarily of money market funds and
investments purchased with maturities of greater than three months and less than or equal to 12 months.

(2) Bonds with a NAIC designation of 1 to 5 are valued at amortized cost. All other bonds are valued at the lower of cost or market. Fair
value is determined using an external pricing service or management's pricing model.

For fixed income securities that do not have a fixed schedule of payments, including asset-backed and mortgage-backed securities, the
effect on amortization or accretion is revalued quarterly based on the current estimated cash flows, using the retrospective method,
except for favorable changes in expected cash flows for structured securities where the possibility of non-interest loss is other than
remote. In these cases, income is recognized on the prospective method over the remaining life of the securities. Under the
retrospective method, the recalculated effective yield equates the present value of the actual and anticipated cash flows, including new
prepayment assumptions, to the original cost of the investment. Prepayment assumptions are based on borrower constraints and
economic incentives such as original term, age, and coupon of the loan as affected by the interest rate environment. The current carrying
value is then increased or decreased to the amount that would have resulted had the revised yield been applied since inception, and
investment income is correspondingly decreased or increased. Cash flow assumptions for structured securities are obtained from broker
dealer survey values or internal estimates. These assumptions are consistent with the current interest rate and economic environment.
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

The carrying values of fixed income, preferred and common stocks are written down when a decline is considered to be
other-than-temporary. The Company considers an impairment to be other than temporary (“OTTI") if: (a) the Company’s intent is to sell,
(b) the Company will more likely than not be required to sell, (c) the Company does not have the intent and ability to hold the security for
a period of time sufficient to recover the amortized cost basis, or (d) the Company does not expect to recover the entire amortized cost
basis. The Company conducts a periodic management review of all securities with a market to book ratio below 80%, or otherwise
designated by management. The Company also considers other qualitative and quantitative factors in determining the existence of
other-than-temporary impairments including, but not limited to, unrealized loss trend analysis and significant short-term changes in value,
default rates, delinquency rates, percentage of nonperforming loans, prepayments, and severities. If the impairment is
other-than-temporary, the non-interest loss portion of the impairment is recorded through realized losses and the interest related portion
of the loss would be disclosed in the notes to the financial statements.

The non-interest portion is determined based on the Company’s "best estimate” of future cash flows discounted to a present value using
the appropriate yield. The difference between the present value of the best estimate of cash flows and the amortized cost is the
non-interest loss. The remaining difference between the amortized cost and the fair value is the interest loss.

(3) Common Stock of the Company's insurance affiliate, PIA Reinsurance Company of Delaware | (“PIA Re I’} is fully nonadmitted on
the Statement of Admitted Assets, Liabilities, and Surplus. Dividends are recognized in net investment income on the ex-dividend date.
Changes in the carrying value are recognized in unrealized gains or losses in surplus. The investment in capital stock of the Federal
Home Loan Bank of Pittsburgh (FHLB-PGH) is carried at par, which approximates fair value.

(4) Preferred stocks with a NAIC designation of 1 to 3 are valued at amortized cost. All other preferred stocks are valued at the lower of
cost or market. Fair value is determined using an external pricing service or management’s pricing model

(5) The Company has no investments in mortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or market. For loan and asset-backed
securities of high credit quality, the impact of changes in expected cash flows are recognized on the retrospective adjustment method.
For structured securities where the possibility of credit loss is other than remote, the impact of favorable changes in expected cash flows
are recognized on the prospective method over the remaining life of the securities.

(7) Investments in subsidiaries are accounted for using the equity method. The Company’s investments in Independence Square
Properties LLC (“ISP”) and Dresher Run I, LLC (“Dresher Run”), to the extent of the audited equity, are admitted assets, while the
Company’s investment in PIA Re | is a nonadmitted asset.

Additionally, the Company owns 100% of PIA Re I.
(8) Alternative Assets consist of limited partnerships. The Company accounts for the value of its investments at their underlying GAAP
equity. Dividends and income distributions from limited partnerships are recorded in investment income. Undistributed earnings are
included in unrealized gains and losses and are reflected in surplus, net of deferred taxes. Distributions that are recorded as a return of
capital reduce the carrying value of the limited partnership investment. Due to the timing of the valuation data received from the general
partner, these investments are reported in accordance with the most recent valuations received which are primarily on a one quarter lag.
Investments in low income housing tax credits (“LIHTC”) are included in Other Invested Assets and are accounted for under the cost
method. The delayed equity contributions for these investments are unconditional and legally binding and, therefore, have been
recognized as a liability. LIHTC investments are reviewed for OTTI, which is accounted for as a realized loss.
(9) All derivatives are recognized at fair value. Derivatives with a positive fair value are reported in other invested assets. Derivatives
with a negative fair value are reported in other liabilities. The accounting treatment of specific derivatives depends on whether
management elects to follow hedge accounting. Derivatives used in hedging transactions that meet the criteria of a highly effective
hedge are reported and valued in a manner that is consistent with the assets hedged.
(10) Not applicable
(11) Not applicable
(12) The Company has not modified its capitalization policy from the prior period.
(13) Not applicable

D. Going Concern

Not applicable

Note 2 — Accounting Changes and Corrections of Errors
No significant changes
Note 3 - Business Combinations and Goodwill

No significant change.
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 4 — Discontinued Operations

The Company did not have any discontinued operations through March 31, 2017.

Note 5 - Investments

D. Loan-Backed Securities

(1) Prepayment assumptions are obtained from broker dealer survey values or internal estimates.

(2) There were no other than temporary impairments recognized on loan-backed securities for the period ended March 31, 2017.

(3) Recognized OTTI securities

There were no securities through March 31, 2017 in which the Company recognized the non-interest portion of other than temporary

impairments.

(4) Al impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been
recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest

related declines when a non-recognized interest related impairment remains):

a.  The aggregate amount of unrealized losses: 1. Less than 12 Months $ 5,986,000
2. 12 Months or Longer $ 4,065,000
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 258,146,000
2. 12 Months or Longer $ 71,849,000

(5) The Company also considers other qualitative and quantitative factors in determining the existence of other-than-temporary
impairments including, but not limited to, unrealized loss trend analysis and significant short-term changes in value. If the
impairment is other-than-temporary, the non-interest loss portion of the impairment is recorded through realized losses and the
interest related portion of the loss would be disclosed in the notes to the financial statements.

E. Repurchase Agreements and/or Securities Lending Transactions

The Company did not have any repurchase agreements as of March 31, 2017.

Working Capital Finance Investments

The Company did not have any Working Capital Finance Investments at March 31, 2017.

J. Offsetting and Netting of Assets and Liabilities

The Company did not have any assets or liabilities that are offset and reported net in accordance with a valid right to offset as of March

31, 2017.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

No significant changes
Note 7 - Investment Income
No significant changes

Note 8 - Derivative Instruments

Starting in 2017, the Company began purchasing equity options in the form of call spreads that qualify for hedge accounting. These have
been designated as cash flow hedges of cash flows related to the annual return of the S&P 500 Index. These call spreads are used to
hedge the increase in liability associated with indexed credits on IUL policies. As these are derivatives in a highly effective hedge, they
are carried at cost in a manner consistent with the firm commitment being hedged. At termination, a realized gain amount, net of the cost
basis, is recognized within benefits paid to policyholders and beneficiaries on the Statements of Operations, consistent with the change
in liability associated with the account value. In the event that the hedge fails to qualify as being highly effective at any of the accounting
measurement points, the hedge will be considered ineffective and the derivative will be marked to market and the associated change will
be recognized as unrealized gain/(loss). At the time of exercise or expiration of the derivative, the associated realized gain or loss will
flow through net investment gain/(loss) on the income statement.

Note 9 - Income Taxes

No significant changes

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

No significant changes
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 11 — Debt

B. FHLB (Federal Home Loan Bank) Agreements

(1) In December 2015, the Company became a member of the Federal Home Loan Bank of Pittsburgh (“FHLB-PGH”), which provides
access to collateralized advances, collateralized funding agreements, and other FHLB-PGH products. Collateralized advances from
the FHLB-PGH are classified in “Borrowed money.” Collateralized funding agreements issued to the FHLB-PGH are classified as
liabilities for deposit-type funds and are recorded within “Reserves and funds for payment of insurance and annuity benefits.” These
funding agreements have priority claim status above debt holders of the Company.

The Company’s membership in FHLB-PGH requires the ownership of member stock, and borrowings from FHLB-PGH require the
purchase of FHLB-PGH activity based stock in an amount equal to 4% of the outstanding borrowings. All FHLB-PGH stock
purchased by the Company is classified as restricted general account investments within “Common stock - unaffiliated.” The
Company’s borrowing capacity is determined by the lesser of the assets available to be pledged as collateral to FHLB-PGH or 10%
of the Company’s prior period admitted general account assets. The fair value of the qualifying assets pledged as collateral by the
Company must be maintained at certain specified levels of the borrowed amount, which can vary, depending on the nature of the

(2) FHLB Capital Stock

a.

b.

a.

assets pledged. The Company’s agreement allows for the substitution of assets and the advances are pre-payable. Current
borrowings are subject to prepayment penalties.
Aggregate Totals
1. Current Period
1 2 3
Total General Separate
2+3 Account Accounts
(a) Membership Stock — Class A $ $ $
(b) Membership Stock — Class B 322,700 322,700
(c) Activity Stock 4,000,000 4,000,000
(d) Excess Stock
(e) Aggregate Total (a+b+c+d) $ 4,322,700 |$ 4,322,700 |$
() Actual or estimated borrowing capacity as
determined by the insurer $ 391,994,000 XXX XXX
2. Prior Year
1 2 3
Total General Separate
2+3 Account Accounts
(@) Membership Stock — Class A $ $ $
(b) Membership Stock — Class B 322,700 322,700
(c)  Activity Stock 4,000,000 4,000,000
(d) Excess Stock
(e) Aggregate Total (a+b+c+d) $ 4,322,700 |$ 4,322,700 |$
(f)  Actual or estimated borrowing capacity as
determined by the insurer $ 272,189,000 XXX XXX
Membership Stock (Class A and B) Eligible for Redemption
1 2 Eligible for  Redemption
3 4 5 6
Current Period
Membership Total Not Eligible for Less than 6 Months to Less 1 to Less Than
Stock (2+3+4+5+6) Redemption 6 Months Than 1 Year 3 Years 3to 5 Years
1. Class A $ $ $ $ $ $
2. Class B $ 322,700 |$ $ $ $ $ 322,700
(3) Collateral Pledged to FHLB
Amount Pledged as of Reporting Date
1 2 3
Aggregate Total
Fair Value Carrying Value Borrowing
Current Period Total General and Separate Accounts Total |$ $
Collateral Pledged (Lines 2+3) 123,943,000 109,261,000 100,000,000
Current Period General Account $ $
Total Collateral Pledged 123,943,000 109,261,000 100,000,000
Current Period Separate Accounts $ $
Total Collateral Pledged
Prior Year Total General and Separate Accounts $ $
Total Collateral Pledged
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
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b.  Maximum Amount Pledged During Reporting Period

1 2 3
Amount of Borrowed at
Time of Maximum
Fair Value Carrying Value Collateral
Current Period Total General and Separate Accounts Total |$ $ $
Collateral Pledged (Lines 2+3) 123,943,000 109,261,000 100,000,000
Current Period General Account $ $ $
Total Collateral Pledged 123,943,000 109,261,000 100,000,000
Current Period Separate Accounts $ $ $
Total Collateral Pledged
Prior Year Total General and Separate Accounts $ $ $
Total Collateral Pledged 123,523,000 102,975,000 100,000,000
(4) Borrowing from FHLB
a.  Amount as of the Reporting Date
1. Current Period
1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
(a) Debt $ $ $ XXX
(b) Funding Agreements 100,000,000 100,000,000 $ 1
(c) Other XXX
(d) Aggregate Total (a+b+c)|$ 100,000,000 |$ 100,000,000 |$ $ 1
2. Prior Year
1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
(a) Debt $ $ $ XXX
(b) Funding Agreements 100,000,000 100,000,000 $ 1
(c) Other XXX
(d) Aggregate Total (a+b+c)|$ 100,000,000 |$ 100,000,000 |$ $ 1
b.  Maximum Amount During Reporting Period (Current Period)
1 2 3
Total General Separate
2+3 Account Accounts
1. Debt $ $ $ 3
2. Funding Agreements 100,000,000 100,000,000
3. Other
4.  Aggregate Total (Lines 1+2+3) $ 100,000,000 |$ 100,000,000 |$

c. FHLB - Prepayment Obligations

Does the Company have
Prepayment Obligations under
the Following Arrangements

(YES/NO)
1. Debt
2. Funding Agreements NO
3. Other

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

The Company does not have such plans.

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations
No significant changes

Note 14 - Liabilities, Contingencies and Assessments

A Contingent Commitments

The Company is not aware of any actions or allegations that should reasonably give rise to a material adverse impact to the Company's
financial position or liquidity, the outcome of litigation cannot be foreseen with certainty.

Note 15 - Leases

The Company had no lease obligations as of March 31, 2017.
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit

Risk

No significant changes

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B.

Transfer and Servicing of Financial Assets
There have been no transfer or servicing of financial assets through March 31, 2017.
Wash Sales

(1) In the course of the Company's asset management, securities are sold and reacquired within 30 days of the sale date to enhance
the Company's yield on its investment portfolio.

(2) The Company did not sell any NAIC designation 3 or below, or unrated of securities during the period ended March 31, 2017 and
reacquired within 30 days of the sale date.

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

Not applicable

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company does not have managing general agents or third party administrators that write premium.

Note 20 - Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Fair value measurement is based on assumptions market participants would make in
pricing an asset or liability. Inputs to valuation techniques to measure fair value are prioritized by establishing a three-level fair value
hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active markets and the lowest priority to prices derived
from unobservable inputs. An asset or liability's classification within the fair value hierarchy is based on the lowest level of significant
input to its fair value measurement. The Company has categorized its assets and liabilities into the three-level fair value hierarchy based
upon the priority of the inputs. The following summarizes the types of assets and liabilities included within the three-level hierarchy.

Level 1 Fair value is based on unadjusted quoted market prices in active markets for identical assets or liabilities that are accessible at
the measurement date. These generally provide the most reliable evidence and are used to measure fair value whenever
available. Active markets are defined as having the following for the measured asset/liability: i) many transactions, ii) current
prices, iii) price quotes not varying substantially among market makers, iv) narrow bid/ask spreads and v) most information
publicly available. Prices are obtained from readily available sources for market transactions involving identical assets and
liabilities.

Level 2 Fair value is based on significant inputs, other than quoted prices included in Level 1, that are observable for the asset or
liability, either directly or indirectly, for substantially the full term of the asset or liability through corroboration with observable
market data. Prices for assets classified as Level 2 are primarily provided by an independent pricing service using observable
inputs. In circumstances where prices from pricing services are reviewed for reasonability but cannot be corroborated to
observable market data as noted above, these security values are recorded in Level 3 in our fair value hierarchy.

Level 3 Fair value is based on significant inputs that are unobservable for the asset or liability. These inputs reflect the Company’s
assumptions about the assumptions market participants would use in pricing the asset or liability. These are typically less
liquid fixed maturity securities with very limited trading activity. Prices are determined using valuation methodologies such as
option pricing models, discounted cash flow models, market approach and other similar techniques. Prices may be based
upon non-binding quotes from brokers or other market makers that are reviewed for reasonableness, based on the Company’s
understanding of the market but are not further corroborated with other additional observable market information.

The determination of fair value, which for certain assets and liabilities is dependent on the application of estimates and assumptions, can
have a significant impact on the Company’s results of operations. The following sections describe the valuation methodologies used to
determine fair values as well as key estimates and assumptions surrounding certain assets and liabilities, measured at fair value on a
recurring basis, that could have a significant impact on the Company’s results of operations or involve the use of significant unobservable
inputs.

The fair value process is monitored on a quarterly basis by financial and investment professionals who utilize additional subject matter
experts as applicable. The purpose is to monitor the Company’s asset valuation policies and procedures by ensuring objective and
reliable valuation practices and pricing of financial instruments, as well as addressing fair valuation issues, changes to valuation
methodologies and pricing sources. To assess the continuing appropriateness of third party pricing service security valuations, the
Company regularly monitors the prices and reviews price variance reports. In addition, the Company performs an initial and ongoing
review of the third party pricing services methodologies, reviews inputs and assumptions used for a sample of securities on a periodic
basis. Pricing challenges are raised on valuations considered not reflective of market and are monitored by the Company.
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NOTES TO FINANCIAL STATEMENTS

BONDS

The fair values of the Company’s debt securities are generally based on quoted market prices or prices obtained from independent
pricing services. In order to validate reasonability, prices are reviewed by internal investment professionals through comparison with
directly observed recent market trades or color or by comparison of significant inputs used by the pricing service to the Company’s
observations of those inputs in the market. Consistent with the fair value hierarchy described above, securities with quoted market prices
or corroborated valuations from pricing services are generally reflected within Level 2. Inputs considered to be standard for valuations by
the independent pricing service include: benchmark yields, reported trades, broker/dealer quotes, issuer spreads, two-sided markets,
benchmark securities, bids, offers, reference data and industry and economic events. In circumstances where prices from pricing
services are reviewed for reasonability but cannot be corroborated to observable market data as noted above, these security values are
recorded in Level 3 in the Company's fair value hierarchy.

In circumstances where market data such as quoted market prices or vendor pricing is not available, internal estimates based on
significant observable inputs are used to determine fair value. This category also includes fixed income securities priced internally.
Inputs considered include: public debt, industrial comparables, underlying assets, credit ratings, yield curves, type of deal structure,
collateral performance, loan characteristics and various indices, as applicable. Also included in Level 2 are private placement securities.
Inputs considered are: public corporate bond spreads, industry sectors, average life, internal ratings, security structure, liquidity spreads,
credit spreads and yield curves, as applicable. If the discounted cash flow model incorporates significant unobservable inputs, these
securities would be reflected within Level 3 in the Company’s fair value hierarchy.

In circumstances where significant observable inputs are not available, estimated fair value is calculated internally by using unobservable
inputs. These inputs reflect the Company’s assumptions about the inputs market participants would use in pricing the asset, and are
therefore included in Level 3 in the Company’s fair value hierarchy. Circumstances where observable market data is not available may
include events such as market illiquidity and credit events related to the security.

EQUITY SECURITIES

Equity securities consist principally of investments in common and preferred stock of publicly traded companies. The fair values of most
publicly traded equity securities are based on quoted market prices in active markets for identical assets and are classified within Level 1
in the Company’s fair value hierarchy.

CASH AND SHORT-TERM INVESTMENTS
Short-term investments carried at Level 1 consist of money market funds and investments purchased with maturities of greater than
three months and less than or equal to 12 months. These are carried at amortized cost and approximate fair value.

SEPARATE ACCOUNT ASSETS
Separate account assets primarily consist of mutual funds. The fair value of mutual funds is based upon quoted prices in an active
market, resulting in classification in Level 1.

A.
(1) Fair Value Measurements at Reporting Date
| Level1 | Level2 | Level3 | Total
Assets at Fair Value
Corporate Securities $ $ 3,050,000($ $ 3,050,000
Commercial Mortgage Backed Securities $ $ $ 579,000($ 579,000
Common Stock - Unaffiliated $ 49,483,000($ $ 4,323,000($ 53,806,000
Separate Account Assets $ 55,773,000($ $ $ 55,773,000
Total $ 105,256,000|$ 3,050,000($ 4,902,000($ 113,208,000
Liabilities at Fair Value

$ $ $

Total $ $ $ $

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

The Company recognizes transfers into Level 3 as of the end of the period in which the circumstances leading to the transfer occurred.
The Company recognizes transfers out of Level 3 at the beginning of a period in which the circumstances leading to the transfer
occurred.

The Company recognizes transfers into Level 3 as of the end of the period in which the circumstances leading to the transfer occurred.
The Company recognizes transfers out of Level 3 at the beginning of a period in which the circumstances leading to the transfer
occurred.

There were no assets transferred in to Level 3 and 1 asset transferred out of Level 3 due to price change for the period ended March 31,
2017.

Q07.6



Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

NOTES TO FINANCIAL STATEMENTS

(1)
(2)

The tables below include a rollforward of the Statements of Admitted Assets, Liabilities and Surplus amounts for the period ended March
31, 2017 (including the change in fair value), for financial instruments classified by the Company within Level 3 of the valuation hierarchy.

Total Gains|  Total Gains
Beginning and and Ending
Balance at Transfers (Losses) (Losses) Balance at
current Transfers Out of Included in Included in Settle- current
period Into Level 3 Level 3 Net Income Surplus Purchases Issuances Sales ments period
a.  Assets
Commercial
Mortgage Backed
Securities $ 591,000 § $ $ $  (12,000)| $ $ $ $ $§ 579,000
Redeemable (2,382,00
Preferred Stock $ 2,382,000/ $ 0)[$ $ $ $ $ $ $
Common Stock -
Unaffiliated $ 4,323,000/ $ $ $ $ $ $ $ $ 4,323,000
(2,382,00
Total $ 7,296,000 $ $ 0)[$ $  (12,000)| $ $ $ $ $ 4,902,000
b.  Liabilities
$ $ $ $ $ $ $ $ $ $
Total $ $ $ $ $ $ $ $ $ $

(3) When a determination is made to classify a financial instrument within level 3, the determination is based upon the significance of the
unobservable parameters to the overall fair value measurement. However, level 3 financial instruments typically include, in addition to the
unobservable or level 3 components, observable components (that is, components that are actively quoted and can be validated to external
sources); accordingly, the gains and losses in the table below include changes in fair value due in part to observable factors that are part of
the valuation methodology.

(4) The following summarizes the fair value, valuation techniques and significant unobservable inputs of the Level 3 fair value
measurements that were developed as of March 31, 2017:

Significant Rate/ Range or
Fair Value Valuation Technique  Unobservable Inputs Iweighted avg.
Assets:
Investments
Commercial Mortgage Backed ~ § 579,000 Matrix(1) Not Available N/A
Securities
Common stock, unaffiliated 4,323,000 (cost(2) Not available N/A
Total investments $ 4,902,000

The Company utilizes comparable transactions in the market as well as other information available in Bloomberg and applies varios spreads.
Fair value approximates carrying value. The par value of the FHLB capital stock is $100 and is set by the FHLB. The capital stock is issued,
redeemed and repurchased at par.

(5) Not applicable

Not applicable

Not Practicable

Aggregate Fair (Carrying
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) Value)
Financial Assets: $ $ $ $ $ $
Bonds $ 2,914,607,0000 §  2,771,124,000| $ 144,000 $§  2,870,993,000 $ 43,470,000( $
Redeemable Preferred Stock |$ 19,374,000| $ 19,040,000| $ 12,571,000| $ 4,329,000| $ 2,474,000| $
Common Stock - Unaffiliated |$ 53,806,000| $ 53,806,000 $ 49,483,000| $ $ 4,323,000| $
Cash and Short-Term
Investments $ 57,789,000| $ 57,789,000| $ 57,789,000| $ $ $
Derivatives $ 19,695,000| $ 17,704,000| $ $ 19,695,000| $ $
Separate Account Assets $ 55,773,000 $ 55,773,000 $ 55,773,000 $ $ $
Financial Liabilities $ $ $ $ $ $
Investment-Type Contracts: |$ $ $ $ $ $
Individual Annuities $ 29,942,000 $ 26,141,000| $ $ $ 29,942,000( $
Separate Account Liabilities |$ 55,773,000( $ 55,773,000| $ 55,773,000| $ $ $
Not Practicable to Estimate Fair Value

Effective
Type of Class or Financial Instrument Carrying Value | Interest Rate Maturity Date Explanation
$

Note 21 — Other ltems

No significant changes

Note 22 - Events Subsequent

The Company has evaluated events subsequent to March 31, 2017, and has determined that there were no significant events requiring
recognition in the financial statements.
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Note 23 - Reinsurance
No significant changes
Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination
The Company does not have any retrospectively rated contracts.
Note 25 — Change in Incurred Losses and Loss Adjustment Expenses
Not applicable
Note 26 - Intercompany Pooling Arrangements
The Company is not part of a group of affiliated insurers that utilizes a pooling arrangement.
Note 27 — Structured Settlements
Not applicable
Note 28 — Health Care Receivables
Not applicable
Note 29 - Participating policies
All policies and contracts issued by the Comapny are non-participating.
Note 30 — Premium Deficiency Reserves
The Company does not have accident and health or property and casualty contracts.
Note 31 — Reserves for Life Contracts and Deposit-Type Contracts
No significant changes
Note 32 — Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics
No significant changes
Note 33 — Premium and Annuity Considerations Deferred and Uncollected
No significant changes
Note 34 - Separate Accounts
No significant changes
Note 35 - Loss/Claim Adjustment Expenses

Not applicable
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] NoJ[ ]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]

2.2 Ifyes, date of change:

3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ[ ]
If yes, complete Schedule Y, Parts 1 and 1A.

3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

4.2 [Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company State of
Name of Entity Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2015

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 10/07/2016

6.4 By what department or departments?
Delaware Department of Insurance

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NAI[X]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

7.2 If yes, give full information:

8.1 Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] Nol[ ]

8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Hornor, Townsend & Kent, Inc. Horsham, PA No No No Yes
Janney Montgomery Scott, LLC Philadelphia, PA No No No Yes
Penn Mutual Asset Management, LLC Horsham, PA No No No Yes
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar

functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c)  Compliance with applicable governmental laws, rules and regulations;

(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 Ifthe response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] NoJ ]
10.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount: $ 915,014
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 Ifyes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following:
1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 91,858,351 99,733,665
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 20,087,800 60,429,373
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 111,946,151 $ 160,163,038
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[X] NoJ ]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] NoJ[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0

17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing

of Crit
171

17.2

17.3
174

17.5

17.6

18.1
18.2

ical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
State Street Corporation 2 World Financial Center 225 Liberty Street 24th Floor New York, NY 10281

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Date of
0ld Custodian New Custodian Change Reason

Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts", "handle
securities"].

1 2
Name of Firm or Individual Affiliation
Penn Mutual Asset Management, LLC A
17,5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[ ] NoJ[ ]
17,5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[ ]
For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
107518 Penn Mutual Asset Management, LLC SEC DS
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]

If no, list exceptions:

Q08.1



Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - LIFE & HEALTH

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories:

1.1 Long-term mortgages in good standing Amount
101 FAIM MOMGAGES. .vovvvvvivreeirsiseise it itess sttt 8888818818888 8 88888t G
1.12  Residential mortgages G
1.13  Commercial mortgages B
114 Total MOrtgages in OO SEANGING..........eueiiuiiieieieiieeieseise ettt s st s s bR s ee s s s skt R bbbttt G 0
1.2 Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With FESIUCIUIE TEIMS ..ottt G
1.3 Long-term mortgage loans upon which interest is overdue more than three months
1,31 FAIM MOMGAQES. .....oveecveecieeitciie st s 244 s b s b s s e e s st s bbbt G
1,32 RESIAENEAI MOMGAGES. .......vveieeierieeeieeiee ettt s sttt 8888888888888 8588 G
1,33 COMMEICIAl MOMIAGES. ... .. cvivivcteicteieiieie sttt b e s et bbb st s s b b s et bR b s s et b s R b b s b s a b b st bbbt s bbb s b bbb s R b e b bbb e ae b bbb e s s st bnnebnas [T
1.34  Total mortgages with interest overdue more than thre MONENS. ...ttt bbb s st en e 0
1.4 Long-term mortgage loans in process of foreclosure
141 FAIM MOMGAQES. .ve.evecveeeieeeieeeeeeeeeeeseeeeseeseeesseessees e st ees s e s e e se s s e s s s s st st st s st s s s s e s e s e s s e s s s s e st s st es st en s es e et e s st s e s s e s s s sen e G
142 Residential mortgages G
1.43  Commercial mortgages G
144  Total MOrtgages iN PrOCESS Of FOrECIOSUIE. ..........ruririerisriseiiesessesessesiss st s et st st s s s s s s e R s n bbb G 0
1.5 Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) oottt G 0
1.6 Long-term mortgages foreclosed, properties transferred to real estate in current quarter
1.61 Farm mortgages G
1.62  Residential mortgages... G
1.63  COMMEICIAl MOMGAGES. ... .cvuivuiviseisitsieiete ettt ss et b bbb bbb b8t es sk s s b s 48 s A8 s AR s bbb bbbttt G
1.64  Total mortgages foreclosed and tranSfErred t0 FEAI ESTAE. ... .. . vttt s sttt e 0
2. Operating Percentages:
2.0 ABH IOSS PEICENL.......cvucveieiecvee ettt ettt et sttt b bbb a s st s b b s s e oA s bR st A s A s A s e Re AR bRt s At b e s e e e R s e st s A et e bnaes | ebsebssssssssessetstaseesetsteneesasteneans
2.2 A&H COSt CONAINMENT PEICENT..........vuuieririeiiitstiseissieeie sttt s bbb bbb s8££ 88 E R f 88888 b bbb et HEAeEE e bR Rt
2.3 A8H expense percent eXCluding COSt CONLAINMENT EXPENSES.........uvuururrurrerereeseesereeeseeseeeseesessessseesessessssssessessssssessassasssessessassessesssssessessasssssessassasssessessasssnss  sesessassssssessessasssessasssssssssassssssees
3.1 Do you act as a custodian for hEalth SAVINGS BCCOUNES?.........c.euiuieieieiieie ettt s sttt s Yes[ ] No[X]
32 B
3.3 Yes[ ] No [X]
34 G s
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNU'TY COMPANY
SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
NAIC Type of Certified Effective Date
Company Effective Domiciliary | Reinsurance Type of Reinsurer Rating|  of Certified
Code ID Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) | Reinsuer Rating

NONE
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

States, Etc.

1

Active
Status

Direct Business Only

Life Contracts

Life Insurance
Premiums

2

3

Annuity
Considerations

4

A&H Insurance
Premiums,
Including Policy
Membership and
Other Fees

5

Other
Considerations

Total Columns 2
through 5

Deposit-Type
Contracts

1.
2.
3. Arizona...
4, Arkansas .
5. Califomia......cevieeereieeecre e
8. COl0radO. ...
7. Connecticut
8.  Delaware.......
9.  District of Columbia
10, FlOMGA. cveoceoeeeceeeercreiseeeeeiseieeeeseseiessssesesessnsssesssenssnsnss P L | e [N IO 5,529,547
11.  Georgia.. LGA|...... L. ...750,505 |....
12, HaWai...ocoeececeecsereecnssesseesseeeseneessssssssssssssssssnssessssseHl | oo L. 201,283
13, 1dAN0...eeeer e ereeessreesneeessssessensenenee D | e [N U 106,669
14, MlNOIS...vvverereerereerireirersrisresessnsseessssesssseessessssssessssssnssesssssenssel L | ceveas Lo [ e 7,281,063 ,
15.  Indiana AN L. ...563,974 59 L OO SUORN PUSTRRRTRR USRI 623,791
16. lowa....... AT L. A12,034 | oo [ e | st | e 412,034
17.  Kansas... .KS|...... L. 1,017,463 1,913,374
18.  Kentucky.... LKY L. 1,172,958 1,172,958
19.  Louisiana... LLAL L. 554,379 | oo 298,719 | o | e | e 853,098 | ...
20. Maine..... .ME|...... IS O 82,808 .206,045 |...
21, Maryland.... .MD]|...... L. 719,903 | oot [ e | e | eerenennineans 719,903 |...
22. Massachusetts... WMA L L. .986,169 ..1,458,009 | ...
23.  Michigan........ LM L. 6,084,713 6,412,375 |...
24, Minnesota.. MN ... L. 4,894,786 4,894,786 |...
25.  Mississippi. MS|..... Lo | e (6,069) ....(6,069)] ...
26.  Missouri. MO ... L. .857,098 857,098 |...
27.  Montana.... MT L. 145,678 145,678 | ...
28.  Nebraska... .NE|...... L. .108,847 .108,847 | ...
29. Nevada.......... NV L. 523,441 .36,565 |.... .560,006 | ...
30.  New Hampshire........cccooviernrnnnennneencsnneensessseene e NH NG 00000026,026 [ e [ e | ereeeiesnssieisneenns | seresennssessns
310 NEW JBISEY..coviiiiciee ettt
32.  New Mexico...
33.  New York.......
34.  North Carolina
35.  North Dakota
36. Ohio........... ...395,809 |....
37.  Oklahoma.. . 66,852 |....
38, OrEQON.....coviveiireereirersseseiessisnsenessssesesssssssessesesssenses OR [l [0 518,022 [
39, Pennsylvania..........cccoeeninnniennseseesnessneesnnesennnee PA Lo 8,152,919 | ... 2,675,419
40. Rhode Island.. .RI...... L.
41.  South Carolina... .SC|...... L.
42.  South Dakota. .SD|...... L.
43. Tennessee. LN L. 552,809
44.  Texas..... W TIX e L. 100,906
45.  Utah....... WUTH L. 772,896
46.  Vermont WVT Lo [eovieiereenennn89,293 |
47.  Virginia... VAL L. 25,000
48.  Washington WWAL L Lo [ 1,543,260 | .o 80,000 |....
49.  West Virginia.. WYL L. 147,346 | ...
50.  Wisconsin.. W L.
51. Wyoming.... WWY L L.
52.  American Samoa... VAS N..
53.  Guam............ .GU|...... N..
54.  Puerto Rico.... .PR|...... N..
55.  US Virgin Islands... LV N..
56.  Northern Mariana Islands.. MP|...... N..
57. Canada.......ccccoevvrennen. CAN|...... N. ... .
58.  Aggregate Other Alien... LOT [ XXX 8,881 | i 0
59.  Subtotal .49 |..........85,548,439 | ........ 14,333,503
90. Reporting entity contributions for employee benefit plans............ | ... XXX [ et | v
91.  Dividends or refunds applied to purchase paid-up
additions and anNUItIES...........ccovvvevviernicreeeserseens [ o XXX [ ottt | vt | rrnesessssseensssennnens | eressessenmessnsssenne | oresesssniessnsennes [0 R
92.  Dividends or refunds applied to shorten endowment or
Premium Paying PEHOM.........vvereerrrerrrrrierereersssnsesseessesssesenees | cees XXX | eveerieieiieinsnnninns | vevesserisnsssssnsennns | eerersssssnssssssssnsens | enssnssmsssssnsnsens | sonssesesssnssesesees (010
93.  Premium or annuity considerations waived under disability
or other contract ProViSIoNS............ceueerereninsneeeinseseeseennes | cees
94.  Aggregate other amounts not allocable by State............cccorvrren | coae
95.  Totals (Direct Business) XXX .........86,213,438 | .......... 14,333,503 | o0 | 0 [ 100,546,941
96. Plus Reinsurance Assumed.. XXX 80,897,055 [ e | e | e 80,897,055 |...
97. Totals (All Business).......... . v 167,110,493 | ... ..181,443,996
98. Less Reinsurance Ceded............cccouuevnen. XXXl 17,551,501 [ [ [ | v 17,551,501
99. Totals (All Business) less Reinsurance Ceded.........cccocovvverennne XXX s 149,558,992 | ..........14,333,503 | ...ccceceveieceen0 | 0 | 163,892,495
58001. Military APO/FPO.......covrrerrreerrercneeieenernneeeensenneenenseensenns [ o XXX | 8087 [ [
58002.
58003.
58998. Summary of remaining write-ins for line 58 from overflow page
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above)........
9401. Internal Replacements...
9402, oo
9403, e
9498. Summary of remaining write-ins for line 94 from overflow page

9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)...

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilie RR.G".(R) Registered - Non dom|C|e RRGs; (Q) - dﬁane -

(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.

(@)

Insert the number of L responses except for Canada and Other Alien.
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

The Penn Mutual Life
Insurance Company
(NAIC Code 67644-PA)

23-0952300

(NAIC Code 15370-DE)
46-4355668

Dresher Run I, LLC
47-5413232

Longevity Insurance
Company
(NAIC Code 68446-TX)
75-1222043

Penn Series Funds, Inc.
23-2209178

Company of New York
(NAIC Code 13588-NY)

13-4337991

Properties, LLC

The Savings Bank Life
Insurance Company
Agency, LLC
FEIN Not Yet Issued

The Penn Insurance & Vantis Life Insurance Penn Mutual Asset Penn Mutual Asset Hornor Townsend &
Annuity Company Company Management, LLC Management Multi- Kent, Inc.
(NAIC Code 93262-DE) (NAIC Code 68632-CT) 23-2566941 Series Fund (Master), 23-1706189
23-2142731 06-0523876 LLC - Series A
81-0771540 HTK Insurance Agency,
PIA Reinsurance Inc.
Company of Delaware | Vantis Life Insurance Independence Square 23-2667559

Penn Mutual Payroll
Administration, LLC
27-5126301

23-1918844 Penn Mutual Asset
Management Multi-
|| Leap Systems, LLC Series Fund, LLC
46-0961118 (Onshore)
36-4822707
Janney Montgomery
Scott, LLC
23-0731260

ILS Holdings, LLC
45-4797815

JMS Resources, Inc.
23-2159959

Janney Capital
Management, LLC
45-5066619

Janney Private Equity
Company, Inc.
23-3028607
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE Y

NCE HOLDING COMPANY SYSTEM

PART 1A - DETAIL OF INSURA
8 9

1 2 3 4 5 6 7 10 11 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group Group Company| D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
Members
The Penn Mutual Life
850.. | Insurance Company 67644... [23-0952300.. | ..cocvverrirrrre | errrerrieinens [ e The Penn Mutual Life Insurance Company........ PA..coi UDP i [ ottt ssssssssessesinsins | seesessessessessessnssaes | sessessessnsenenss | stiessessesinss ettt | s |\ ISR DR
The Penn Mutual Life
850.. | Insurance Company 93262... [23-2142731.. | coveereeren. The Penn Insurance and Annuity Company....... DE............ The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | .....Y oo | covvereenene
The Penn Mutual Life
850.. | Insurance Company 15370... |46-4355668.. | ......cooevevrrrs | rrrereirireiienns | erereisieneineienins PIA Reinsurance Company of Delaware I.......... DE........... A, The Penn Insurance and Annuity Company..... | Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Y oo | cevrerinnn.
The Penn Mutual Life
850.. [Insurance Company ~ |..ccen. 23-1706189.. | ..ccvverreveens | e TT13T | Hornor Townsend & Kent, INC.........cccccovvrvrernnnns PA...cooovis NIA....ccoonne The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | .....Y oo | cevrerrrenn.
The Penn Mutual Life
850.. |Insurance Company [ 23-2667559.. | .evevvverereiiies [ e HTK Insurance Agency, INC.......c.ccccevvvrverennnee. DE........... DS Hornor Townsend & Kent, InC............ccccvevneeee Ownership......... ....100.000 |The Penn Mutual Life Insurance Company...... | ...No.ccoo.. | corevernnee.
The Penn Mutual Life
850.. [Insurance Company ~ |.en. 23-1918844.. | ..o [ v [ Independence Square Properties, LLC.............. PA...cos NIA ... The Penn Mutual Life Insurance Company...... Ownership......... [...... 95.780 | The Penn Mutual Life Insurance Company...... | ....Nuooooe | covverrennen.
The Penn Mutual Life
850.. [Insurance Company ~ |.oen. 23-2566941.. | ..o [ e [ Penn Mutual Asset Management, LLC............... PA....ccc.... NIA.....cccoo... The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....N.oocco. | covernnee.
The Penn Mutual Life
850.. [Insurance Company ~ |.ccen. 23-2209178.. | ..ovveverevviens [ v e Penn Series Fund, INC........ccocevevcvveiieiisiinns PA...cccooea NIA....ccoone. The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Noooooooo | cevernnee.
The Penn Mutual Life
0850 |Insurance Company ~ |..cceen. 27-5126301.. [ .ovvrererriens v [ Penn Mutual Payroll Administration, LLC........... PA..ccois NIA....ccoone The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Neooooos | covernnne.
The Penn Mutual Life
0850 |Insurance Company ~ [.ceeene A5-4T97815.. | coovieviieeiens | eveererieeenns | e ILS Holdings, LLC......c.cccevvveerierereicreeieeias PA.....c....... NIA.....cccoone. The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 |The Penn Mutual Life Insurance Company...... | ...No.ccco.. | covevernnnen.
The Penn Mutual Life
0850 |Insurance Company ~ |.een. 23-0731260.. |..ccovvvrrvvenns | eeree 200401 | ooovveeereenens Janney Montgomery Scott, LLC..........ccccovrrunee PA..cos [ DS Independence Square Properties, LLC............ Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | .c...Nuoooove | covverreneen.
The Penn Mutual Life
0850 |Insurance Company ~ |..cccneen. 46-0961118.. | ..ovveevcreieis | vrrereiieienens | erereesssenesssieneas Leap Systems, LLC.......cccovevrvirrieeseeieee PA....ccccoo.. DS Independence Square Properties, LLC............ Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Noooooooo | cevernneen.
The Penn Mutual Life
0850 |Insurance Company ~ |.cceen. 45-5066619.. | ..ovevverereiiis | errereiieieniens | e Janney Capital Management, LLC..................... PA...cccoovnn DS Janney Montgomery Scott, LLC...........ccccuueee. Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Neooooos | cevrernnen.
The Penn Mutual Life
0850 |Insurance Company ~ [.coeene 23-2159959.. | ovevvverereiiees [ e JMS Resources, INC........ccccovvevevvicveneeesicenens PA............. DS..covvee Janney Montgomery Scott, LLC.............cccco..... Ownership......... ....100.000 |The Penn Mutual Life Insurance Company...... | ...N..coo.. | coerernnee.
The Penn Mutual Life
0850 |Insurance Company ~ |.een. 23-3028607.. | ..cvovveerrrinns [ corerrreineninen [ Janney Private Equity Company, Inc................. DE........... [ DS JMS ReSOUrCES, INC....oevvvenerieicereieens Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | .c..Nuooove | covverrennen.
The Penn Mutual Life
0850 |Insurance Company ~ |.een. AT7-5413232.. | cooeeeeeerenee | e | oeeeeeeseene s Dresher Run I, LLC.....oorvrieeeeierereeieenee DE............. NIA ..o The Penn Insurance and Annuity Company..... | Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Nuocoove | coveerreneen.
The Penn Mutual Life
0850 |Insurance Company 68446... [75-1222043.. | ...ccovevveveens [ v e Longevity Insurance Company.............cccccvvvene. TXeoieeeis A, Dresher Run I, LLC.......cvvvvieieeieiecsiee Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ....Noooooooo | ceverniee.
The Penn Mutual Life Penn Mutual Asset Management Multi-Series
0850 |Insurance Company ~ |..cceen. 81-0771540.. | ..cooevverrrrnes Fund (Master), LLC - Series A PA...ccoovenn OTH..covvee The Penn Mutual Life Insurance Company...... Influence......cc.cc. | ceveerrernnnn. The Penn Mutual Life Insurance Company...... | ....N........ P
The Penn Mutual Life Penn Mutual Asset Management Multi-Series Penn Mutual Asset Management Multi-Series
0850 |Insurance Company ~ |.cveene 36-4822707.. | ..ovvvverrrrens | v e Fund LLC (onshore) PA...coos OTH..covvne Fund (Master), LLC - Series A Influence......ccco. | vevereeinnnnnes The Penn Mutual Life Insurance Company...... | ....N........ T
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE Y

PART 1A - DETAIL OF INSURA
8 9

NCE HOLDING COMPANY SYSTEM

4 5 6 7 10 11 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group Group Company| D Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
The Penn Mutual Life
0850 |Insurance Company 68632... [06-0523876.. |....coceververens [ crvrrerrerriiiens [ eereiveieseiserenienns Vantis Life Insurance Company..........cccc.oeueunee CTueee. A, The Penn Mutual Life Insurance Company...... Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ..... | (U DT
The Penn Mutual Life
0850 | Insurance Company 13588... [ 13-4337991.. | .oveveieriris | vrrereireisnenns | erereessseseensinnees Vantis Life Insurance Company of New York..... [NY............. A, Vantis Life Insurance Company............ccccevnn Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ..... |\ RSO DR
The Penn Mutual Life The Savings Bank Life Insurance Company
0850 |Insurance Company | v [ Agency, LLC CTvrs DS...ovvrns Vantis Life Insurance Company............cc.uueue. Ownership......... ....100.000 | The Penn Mutual Life Insurance Company...... | ..... |\ ISPORPON DR
Aster Explanation
| 1 | Entity over which The Penn Mutual Life Insurance Company has significant influence, but no ownership.




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? NO
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? YES
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? NO

Explanations:
1. The data for this supplement is not required to be filed.

The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.
The data for this supplement is not required to be filed.

N o kR b

The data for this supplement is not required to be filed.

Bar Code:

KA RC O L AL ATR AR AR RREC A AR ARARL
* 9 3 26 220174 9000O0O0O01T = * 93 26 22017 44700UO0O0 1 *
A0 0RO TR
* 9 3 2 6 22 017 3 6500001 =*
[ARETMVAHL A RAC IO AR AR AR AL RN AR AR AR
* 9 3 26 2 2 0174450000 1 =* * 9 3 26 2 2 0174490000 1 =
ARKTMVAIL AU IO AR AR AR
* 9 3 26 22 01744600001 *
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNU'TY COMPANY
Overflow Page for Write-Ins

NONE
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 OF PHOT YEAT.......c.iviieieieiie ettt sensens | ebsebssessessesssssse st s st es b s s s st naens 0 | oo
2. Cost of acquired:
2.1 Actual cost at time of aCQUISItION.............ccoeveiveiercirisecese e
2.2 Additional investment made after acquisition.
3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............cccerrrrrererrennn.
6. Total foreign exchange change in book/adjusted Carrying ValUe...........c.ovururiirrerriniinrinrsnsisesssssiee st ssessnens
7. Deduct current year's other-than-temporary impairment recognized
8. Deduct current year's depreciation
9. Book/adjusted carrying value at end of current period (LINES 142+3+4-5+68-7-8)........cocvvuirieiirieieiiesneeessesssesissenens | sresesssssssesessssessesessssssessesssssssesses 0 | oo 0
10.  Deduct total NONAAMILEEA GMOUNES............civivieeieiciec ettt bbbt s b b st sess | oebsssssssssessessstessesssbsssessessssssssnsesssssnts | 4isbstessssssssnssssessesantentessesssbensassessnssns
11. Statement value at end of current period (Lin 9 MINUS LINE 10)..........ccciiiriiiiieiiicieiictesiiesecte et ssresesessesssssesens | ctessssesessssesssssesessesessssssessssesessssenes 0 | oot 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DeCember 31 Of PriOr YA ..........ccccveveeveeieeieieiseeseeeeterereess | eveevesiese e ssstes e sen s 0 [
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
3. Capitalized deferred interest and other............
4. Accrual of discount.............ccevriunnne
5. Unrealized valuation increase (decrease).
6. Total gain (loss) on disposals
7. Deduct amounts rECEIVEA ON GISPOSAIS.........c. ettt ess et s e s st s s st esessebssenes | 1ebseseesessessessesessee et astes s s s esensessnsness | £rebsstessessesssnssesseeetanses e s s ensassensnenes
8. Deduct amortization of premium and mortgage interest points and COMMIIMENE FEES............cveiiiiieieicicie e | v sesess | srebestessesse s s s ss s s s ss b st s b ess s ssnees
9. Total foreign exchange change in book value/recorded investment eXCluding @CCTUET INEETESL.............verirrrerririrerirrirrireins | orerrsesesessesee st st sssesssssentsne | esssssessesssssssssessssssessessessssssnssessnssnes
10. Deduct current year's other-than-temporary impairment FTECOGNIZED. ...........eueiveieuiiirieieieisse et sebssbes | oebssssssassessessssassessessssessessessssassessessnss | sesssessessessssassassessnsansassesnsensassessnsans
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | coroorerrernrismnmernessessessissssessesnenes 0 ] e 0
12, TOtal VAIUGHON GIOWANCE. ......ovviriiieiieiciiisise ettt ettt s bbb s s s s b s ses et ensesses | oeksetnsasses et sntasses et s tensessessnsansensessnts | £iebassossessessnsassassesantentes st ensansensnsses
13, SUDLOLAl (LINE 11 PIUS LINE 12)...euieierieie ettt sttt enbees | essstsnssessans st ses s st sttt s (O OO 0
14, Deduct total NONAAMILEEA AMOUNES..........c.eieiiieiieieicie ettt bbb s st s s ssessessnss | oebsetsnsessesessstassesses st essessessnsansessessnte | £1etansessessessnsassassessntentas st ensansensnsses
15. Statement value at end of current period (Line 13 MINUS LINE 14). ... cevuruiiiiiirieissinsiisisseseesssesnsssessessss s sssnssnsssssssssnsssssees | essasssssssssasssssssssasssssssssessssssssssssanes 0 ] oo 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT ..ottt es s saens | evssssessesssssssssesassneas 167,634,110 | oo 161,787,407
2. Cost of acquired:
2.1 Actual cost at tiMe O ACQUISIHION..........c..cvuivireiieiciiicic ettt bbb bbbt s e bastns | sebesses e b asbesse s s b s s s s sse s s s st e st ssbensenss | ebsebissessassesssssnsessessntensenas 5,310,611
2.2 Additional investment made after acquisition . A7,747 867
3. Capitalized deferred INTErESt AN OtNET..........cieieciciseee et b bbb ss st esses | eebestessebssbes s e s e s s st esses et st s se s snsanse | sestestessessssensessessessnsensesnsas (272,176)
4. ACCTUAL OF QISCOUNL. ......vuiieeiieiseieciiesieeis sttt s b8R8t s bbb ensessees | Henebntessebsssesassesses et ant et e s st ensensessnsns | neeuetastesseestensessesse s ns e st s s st n st ees
5. Unrealized valuation iNCrease (ABCTEASE)...........vviirreriurirerieierssieie s ssssessesssssssessessssssssssessesssssssesssssssssssssessessssessesses | sesesssssssessessesssssssensesseses 1y TA8,000 | 1oiviviiiieiseisseieseesinne (3,207,772)
6. Total GAIN (I0SS) ON QISPOSAIS. .......vcererrerirreriseissiesisisesess e sse st ase st st ss sttt st s et s s st s s sen s s ssnes | H1esssssnssnssassans e ssessens e st es s st sessessantans | festinssnssessanssessessan s s s b s s st s s sses
7. Deduct amounts received on disposals............. 2,026,472 11,568,395
8. Deduct amortization of premium and depreciation.................... 528,427 2,083,250
9. Total foreign exchange change in book/adjusted carrying value... 35,241 80,182)
10. Deduct current year's other-than-temporary impairment FECOGNIZEM. .........c.cviveueiireiriieesiee et sssesss s | eressssesessssessssssesassesessssesessssesessnsesesss | sbsssesessssessssssesassesessssssessssesesssesasnnes
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 174,817,763 ..167,634,110
12. Deduct total nonadmitted @amOUNtS..........ccevieiricrciricesiee e .3,526,364 ..3,526,256
13. Statement value at end of current period (Line 11 minus Line 12) 171,291,399 164,107,854
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year. 2,767,873,301 ..2,342,209,099
2. Cost of bonds and stocks acquired 234,244,874 731,854,423
3. Accrual of discount 980,336 ....11,450,311
4. Unrealized valuation increase (decrease) 9,615,666 ....17,009,076
5. Total gain (loss) on disposals 918,699 11,026,935
6. Deduct consideration for bonds and stocks disposed of ...63,884,479 322,065,955
7. Deduct amortization Of PIEMIUML..........ccceiiiiiiisiieicicteie ettt bbb bbbttt sttt s e sanaas | stessessessssessessssssssnsessessnaa 6,045,183 | .o 23,610,588
8. Total foreign exchange change in bOOK/AQJUSIEA CAIMYING VAIUE...........cccveviveieieeeisie ettt s bnaes | eebissesssssssssssssessessssestes e sssssssssessssnss | sesbestessessssesssssesssssssessessesssensesassanenes
9. Deduct current year's other-than-temporary impairment FTECOGNIZED. ..........cuueuueiiuiireieieiisie ettt ess e ssbestes | eebssessessesssssssessesssssssessessssssssssesssssnss | £etssessessessnssssessessstansessesstensassessnsans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9)..........cccceerrrrererirreereisesseseeessesessssenes | cevesissessesssesesessenns 2,943,703,214 | ..o 2,767,873,301
11.  Deduct total nonadmitted amounts 99,733,665 91,858,351
12. Statement value at end of current period (Ling 10 MINUS LINE 11).......ccveiiiiiiiiiciiisieeecieces st snsnes 2,843,969,549 ...2,676,014,950




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation
2

20ISsO

Book/Adjus:ed Carrying Acquisitions Dispob;itions Non-Traditg Activity Book/Adjusfed Carrying Book/Adjus?ed Carrying Book/AdjusZed Carrying Book/Adjus?ed Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
NAIC 1 (8)-vvvevereeeerreenmeeessseeseesesseessseesssessssesssssssesssesssssenssssssssssssessssssns | sesssssssssssnssssnns 1,744,941,630 | ..ovvvercercrinenne 129,630,344 | ..o 39,620,335 | ..ouverneercrinerinens (3,855,136) | ..ovevrnrercrins 1,831,096,503 | ...ceourvrmcremcrireneieeesnesiesesnees [ seesieessnesisess s ses st snens | e nestenees 1,744,941,630
2. NAIC 2 (@)..nvevererceieiseeieeie i as st | sernesieni s 731,914,188 | ..o, 96,763,459 | ...ooonrerrrirrinens 10,537,876 | ..oooverevrcrererireins 532,700 | ..vvrererircrireeinne. B1B,B72,4T1 | oovoreeeeieerincrieesiseneiessiseees | ceeseesiessssesi s ssss s | oeeseseses e 731,914,188
3. NAIC 3 (@) et | eeresenesiene s 87,948,013 | oo 3,189,750 | ..ovvorerrrririricninne 5,864,065 | ..o (253,129) | ..ovvvrerrieriririnens 85,020,569 [ ....couvvrurirmriirisennieeiienienens | cresrennisesess s | e 87,948,013
B, NAIC 4 (@)..nvererereeereereeesseeesesesssecs st sssss st sssssssssesssassssessssanss | sesssssssssssnsssssssssnes 34,047,448 | oo 3,020,625 | ...oovoreereeirneeieeerenissesssnenns | cereeesenes s (1,498,425) | ..oonvvvrrerrrrirrennne 35,569,648 | ..uvvvrrerrereeireriensnresensnnes | sereeseessses st ssssnnns | eessanesssssnessssssns 34,047,448
NAIC 5 (8)-vrvvevereeerarreseeesssessmessssessssessssesssseessessssessssssssssssssssssssssnnsssnsssns | conesssmssssssssnssssssssnns 8,003,202 | ...ceourereereereenseeesensseesnees | reeesiseee ettt snsssnnes | seessnessessss s enesssnenns 579,352 | covooveerreeierineneennes 8,582,554 | ....rvoureereeernenieeesneesnnssnsnssnns | srneesnesssess st esssenns | sesesnsssssssssse s 6,003,202
4,430,781 391,170 (989,561) 3,050,050 4,430,781
TOtAl BONGS. ... snns s st senesnenenes | aressessnsnesssessees 2,609,285,262 | .....ococvvriniriin 232,604,178 | ..oovvvericnriniiis 56,413,446 | ..o, (5,484,199) | ..ovvervriiciiins 2,779,991,795 | ...viiiiiiriinnrinnsiinenisesninnens 0 | s [\ [P 2,609,285,262
PREFERRED STOCK
NAIC 1ottt sesss st sesssssssnnns | oeesssssssssssnsssssnssnns 2,515,000 | ..ovevevereerneerseessnnesseesseessees | reeesssseseness sttt eenes | eesseess st eest st st | eeseessaesss st eseens 2,515,000 | .oouvermeermeeermrenreeesneesnessssesssns | srneessseessesssssssseessssssnsssessssenes | sesesnesssssssssssessines 2,515,000
NAIC 2.ttt ssssssssnnses | eesesssessassssessssssenns 10,124,987 | .oooeeeeeieeeseeeiseeesessssesens | eeseesseesssssssssss st sessseestas | eessssssssses st eessseesstsnsnnes | sessssesseses st 10,124,987 | cooooeerecereeeeeiseeieeseseesnsensas | eeesssesssssssessssssessssssssssssssnans | seeseeessiesseassssssenns 10,124,987
10, NAIC 3ottt esisnnns | onesinnsst st 4,000,000 | ..uvvvurermrernnnmrereenseenssenenees | et nes | sttt | ettt 4,000,000 | ..cvvurvereerenenirnsseniseenieseseens | sersienesens st enens | cesieeneeesi s 4,000,000
110 NAIC 4t enisnens | et 2,382,305 | .o [ et | e 17,695 | oo 2,400,000 | ..ooveverrierirenrieneienni s | e | e 2,382,305
12, NAIC Bttt | nes s b ekt ne s | Seeee st | SeRS RSkt | bRt | et 0 [ e [ et | st s
13, INAIC B essee e sttt eees | 1ee8Eseee ettt ene | SeeeEeeeE e R ees s eeees | 4eEEeeeEeeeE R es Rt | HerseeRE et et nee st | ettt 0 | | ceree st | seest e st
14, Total Preferred SHOCK..... ... vweurverreererireereeiseseeresesse e seessseessnnsss | ossssssssssssssssssssenas 19,022,292 | ..o 0 | 0 | s 17,695 | oo 19,039,987 | ... 0 | oo [\ 19,022,292
15, Total Bonds and Preferred StOCK...........cuwrimrisnirensisneninessesesesssnenes | seeseesessesesssesens 2,628,307,554 | ...oovvvveririiiies 232,604,178 | ..o, 56,413,446 | oo, (5,466,504) | ....oovvririiiinns 2,799,031,782 | ... ssninens 0 ] e [\ [ 2,628,307,554

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:
NAIC 1§.......... 0; NAIC2S........ 0; NAIC3S...... 0; NAIC45S........ 0; NAIC5S........ 0; NAIC6S.......... 0.




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Ac?ual Interest ‘(‘)ollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......ooirirreriernerienes | s 48,762,568 |.......cccooeeene 0,39 N O 48,749,668 | .....ccooovvrirnnis 17,450 [ oo,
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIO YEAI........c.cvirreiriiriirieieisiese ettt sessssenss | sressesssssssesessntessessesssessens 70,765,120 | oo 21,558,076
2. Cost of short-term iNVeStMENtS ACUINEA...........c.cveieiveiiiiiiieceeee ettt bsasas | ebsessssssessssssesae s sessesans 297,832,793 | oo 745,887,427
3. ACCIUAL OF GISCOUN.......ooviiiiiiiiii it | Hhb bbb enes | Shbibes bbbt 12,900
4. Unrealized Valuation INCrEASE (AECTEASE)....... . ruuurerereereeereereeseesreesseseasessseesesseesessesseesaessessassessessessasssessessassssssessassssssess | 1etsessessssssesessassnessessasssssessassassessessanss | sesesssssssssssasssssessassessessssssssnssssnsneens
5. Total gain (I08S) ON QISPOSAIS...........coiveiiieiriiiriieiieiei ettt ea bbbt bbb bbb s bbb b s st s saebnsetes | 2ebssesessssesessnsesasssebessssessssnsebnnsl 8,543 | oo 9,239
6. Deduct consideration received 0N QISPOSAIS............c.cuiueieiciiieieiee sttt sttt b bbb bbb ssenas | sbsessssestes s st en s ben s sans 319,843,888 | ...cvvvreeeeeeeen 696,634,173
7. Deduct amortization Of PIEMIUML............ccciiiueiiieiice et b bbb b st st ea s saebesants | sbesessnsesesstesessesessssssebessetesesesesssntessnss | sessesessssessssssesssssesessesesssnsesneal 68,349
8. Total foreign exchange change in bOOK/AQJUSIEA CAIMYING VAIUE..........cc.cuuriuiurieereieeeeeiieiescie ettt asesseses | £reesessessessessessasssee st esssesestesssebsessantans | sessestassessees s b e s es s st e st s st s s baees
9. Deduct current year's other-than-temporary impairment FECOGNIZEM. ..........cuuvueuririreireireireeeeieteee et seees | essessssssesessssssssesssssseesesssssnsessssssssnsessess | sressesassessessessnssssesseesssansessessessnsassessssnce
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9).........c.ccocvruereiiirrieieriesieesesieiieis | cvenieissiese e ssssssenses 48,762,568 | .....covverreerieieieeereas 70,765,120
11, Deduct total NONAAMILEA BMOUNLS............cuiiierieeieeieciecsee et s s es | 26 seE et neE et snenentent e | Hoeesenenen e ent s st
12. Statement value at end of current period (Line 10 MINUS LINE 11).....veiiiiieiieiiciisiesessississieseesstsseesssssssessessensssssensesssses | assesssssssessasssssssessesssssssessas 48,762,568 | ..o 70,765,120

QsI03




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - PART A - VERIFICATION

Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/adjusted carrying value, December 31, prior year (LINE 9, PHOT YEAT).........cvcuiiiuiiieieiieieeieie ettt bbb bbb bbbttt s bt naen
2. Cost paid/(consideration reCEIVEA) ON @AUIIONS. ..........euururirriieriiriieierire et sr st s s s s8R s £ttt sen 17,703,768
3. Unrealized ValUGtion INCTEASE/(AECTBASE)..........euuevieerrereieisisesse et tesse e sssses e ss s b st bbb se s s s s e st 8 b8 s RS8Rttt
4. Total gain (10SS) ON tEIMINGLON FECOGNIZEM. .......vurerrieiererieiieeee et se s ss s e s s e 8 £ 2828488858t treen
5. Considerations received/(Paid) ON tEIMINAHIONS. ..........eieiiuiieieieiieesie stttk s e s s8R bR Rt s bbbt ent s
B AMOTEZALON. .....vevveveeeeisi et f R RS fRfRS R
7. Adjustment to the book/adjusted carrying Valug Of REAGE HEM...........ciiiieieeie bbbttt
8.  Total foreign exchange change in DOOK/AJUSIEA CAITYING VAIUE.............vuruuririeeieieeieeeie ettt sse sttt f ettt een
9. Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3+ 4 =5+ B4 7+ 8)...cviiiieeiceieeesie sttt 17,703,768
10 DEAUCE NONAAMITEA @SSELS. ......v.vvervrrirrirtiseiseiseeies et bbb
11.  Statement value at end of current period (LiNe 9 MINUS LINE 10).........ccvuiueiiieiiieeiieieeiiee sttt et bbbt bbb b s bbb bt st et es bt nas 17,703,768

SCHEDULE DB - PART B - VERIFICATION

Futures Contracts

1. Book/adjusted carrying value, December 31, prior YEAr (LINE B, PHIOT YEAI).......c.uevururrrreeresressesesessesssssssssesssssssssessessssssessesssssessessssssessesssssessessessssssessesssssessasssssessessons

2. Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change COlUMN)...........cccvvieieieiniieieieese e

3.1 Add:
Change in variation margin on open contracts - Highly Effective Hedges:

3.11 Section 1, Column 15, current year to date minus............cccceveeeee.

3.12 Section 1, Column 15, PriOF YT ........ccvivrrrreeieireissreieeessessseeenns 0

Change in variation margin on open contracts - All Other:

3.13 Section 1, Column 18, current year to date minus..............ccceevnee

3.14 Section 1, Column 18, PriOr YEar........ccovuuererreereeeereneereiseesneeseieenns 0 0

3.2 Add:
Change in adjustment to basis of hedged item:

3.21 Section 1, Column 17, current year to date minus............c.cccevevenee

3.22 Section 1, Column 17, PriOr YEAI........c.ccvveieerererereeeieessaeieienas 0
Change in amount recognized:

3.23 Section 1, Column 19, current year to date minus..............cccevvnenee

3.24 Section 1, Column 19, PriOr YEAI..........ccvvveveererereereesreisiseseseesienas 0 0

3.3 SuUDtOtal (LINE 3.1 MINUS LINE 3.2)......ucuieeieiciiiieieiete ettt b s st s 248481 bbb bbb s bbbt n bbbt 0

4.1 Cumulative variation margin on terminated contracts during the YEar...........cc.coeverrnrrernienrssieennennenns

42 Less:

4.21 Amount used to adjust basis of hedged item.........cccoovvrrrrrirnennee

4.22  Amount recognized 0

4.3 SUDLOAl (LINE 4.1 MINUS LINE 4.2).......cuueiueieieeeeieereseiseisesssstseesesssssssesessessssssessessesssessesse s ssess a8 s a8 e84 E 4588482842848 S 8RR bbbt n e 0

5. Dispositions gains (losses) on contracts terminated in prior year:

5.1 Total gain (loss) recognized for terminations in prior year..............cccccovevviererennee.

5.2 Total gain (loss) adjusted into the hedged item(s) for the terminations iN PrOT YEAI..........c.vieiiiiirieiesee st en
6. Book/adjusted carrying value at end of current period (LINES 1+ 2+ 3.3 = 4.3 = 5.1 = 5.2) ...ttt sttt 0
7. Deduct NONAAMILEA @SSELS...........oiiiiiciiii bbb
8. Statement value at end of current PEriod (LINE B MINUS LINE 7).........vureruriueeereieiseeeeteessieseese e ssessssas e ssssss et ess st ess bbb a8 ees bbb bbb s bbbt bnnen 0
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNU'TY COMPANY

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts
Book/Adjusted Carrying Value Check

1. Part A, SECHON 1, COIUMN T4......oooiiicie et bbb s bbbttt nann 17,703,768

2. PartB, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance.............cccccovuervirisieneiriererrennns

3. TOUAI (LINE 1 PIUS LINE 2)...vuviiviieiriiiieiieietesie ettt sttt s £ 2 880818 bR ARt a e n sttt 17,703,768

4, PartD, SECHON 1, COIUMN B.......vieieiiecee et s bbbttt 17,703,769

5. PartD, SECHON 1, COIUMN B.......courvieiriieicieieisie ettt s s bbbttt

6. Total (LIne 3 MINUS LINE 4 MINUS LINE 5)....ouvueiiiiieieieieiie ettt ettt s8R sttt s (1)

Fair Value Check

7. Part A, SECHON 1, COIUMN 1B.......ouivieireiiieiieieieiseis ettt bbbt 19,695,459

8. Part B, SECHON 1, COIUMN 1.ttt sttt

9. TOtAl (LINE 7 PIUS LINE 8).....vovoieeieie ettt ettt ettt a s s s a st e bbb s s s s s et et A s bbb e b e s et st st s sttt s e et s na st 19,695,459

10, Part D, SECHON 1, COIUMN 8........ooeveeieieece ettt ettt a sttt s et b st s s bnen 19,695,459

11, Part D, SECHON 1, COIUMN Gu..o.vviviiiiieiicicie sttt s st

12, Total (Line 9 MINUS LINE 10 MINUS LINE 11)......vuereeereirerirsisresesesseseessssssssessessessessessessssssessessssssessessasssessessassssssessassssssessessssssessessasssessessssssssessossssssessasssssessessnssnssassons 0

Potential Exposure Check

13, Part A, SECHON 1, COIUMN 27.....oieeeecee ettt ettt bt ettt bt e ettt s bt nee

14, Part B, SECHON 1, COUMN 20.........ouiieiciieie ettt ettt ettt ns et b e

15, Part D, SECHON 1, COIUMN T ..ottt bt ettt bbb s st st s st nee

16.  Total (LiNe 13 PIUS LINE 14 MINUS LINE 15). ... curereireeeireiseesseeeeseessseeesessessse e ssessssssessesssssssssessessssssessessssssessessssssessssssssessessasssessessassssssessassnssessesssssessessasssnssessassane 0

Qsl07



Statement as of March 31, 2017 of the PENN INSURANCE AND ANNU'TY COMPANY

Sch. E - Verification
NONE

Sch. A-Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

QSI108, QE01, QE02
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE BA - PART 2

Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of

CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks - Unaffiliated

000000 00 O|Atlas Venture Fund X, L.P. Cambridge ... . | Atlas VENtUIE PaMNErS. ..........c.iuiuiieiieiciseie ettt saen 03/20/2015.... 1 LABTL076 | e | e 1,997,470

000000 00 O |Battery Ventures XI Side Fund, L.P. . | Waltham.... . | Battery Ventures... 02/22/2016.... 1 40,000 . 2,395,750

000000 00 0|Bessemer Venture Partners IX Institutional L.P. Larchmont .| B VENLUIE PAMNEIS........covieiviiccieicee ettt neaens | eveseninaesenas 02/28/2015.... 1 108,669 | e [ e 1,966,012

000000 00 0|Cross Creek Capital Partners Il L.P..........cocovervrrrrnnns Salt Lake City... . | Cross Creek Capital 08/29/2013.... | ovvrreerirvires | e | e 120,000 . 1,425,000

000000 00 0|Cross Creek Capital Partners IV, L.P Salt Lake City... . | Cross Creek Capital 03/31/2016.... 70,000 | ooeoeeeeeeeeeereeeeeeeeieeenes | e 1,260,000

000000 00 O|Frazier Life SCIBNCES VI, L.P......ovvieeeeceeeceeece et Menlo Park.........ccccoceveviereciernnns . | Frazier Healthcare Partners................. 09/30/2015.... T ] o | e 483,000 | .oeeveieeieieieeiereeeeenens | e 2,110,500

000000 00 O|Lightspeed Venture Partners IX, L.P Menlo Park.... . | Lightspeed Ventures. 03/12/2012.... 1 45,000 90,000

000000 00 O|Lightspeed Venture Partners Select Il, L.P..........ccooirririririeiereeceeeeeeseisnieeens Menlo Park.... . | Lightspeed Ventures. 03/10/2016.... T e | e 462,500 | .oeevereeieeieeeeeeeenens | e 1,600,000

000000 00 OLightspeed Venture Partners X, L.P Menlo Park.........ceeevviveernceninns . | Lightspeed Ventures...........cccoeuverieeiirineeicrncens 07/07/2014.... T | e | e 180,000 | .eoveereereiereeirirerrireieees | e 750,000

000000 00 O|Lightstone Ventures, L.P. Boston . | Lightstone Ventures 10/22/12013.... 1 150,000 1,200,000

000000 00 0|Longitude Venture Partners I, L.P........ccoiueiniieimiiniiscsssissssesssiseeesssnnes Menlo Park . | Longitude Capital Management Co., LLC.......... 04/25/2013.... 1 228,805 789,856

000000 00 O |Longitude Venture Partners Ill, L.P Menlo Park.........covereenirerncenenns . | Longitude Capital Management Co., LLC........cccouerieienienenieereinerecseeeeeeeseiseneene 03/31/2016.... 1 11,377 | 1,936,580

000000 00 O0|Menlo Special Opportunities Fund, L.P ettt Menlo Park.........cccocveveiieniciennes [ MENIO VENLUIES.......oeeeecete ettt sttt 03/31/2016.... 1 83,160 ....1,454,708

000000 00 O|New Leaf Ventures lll, L.P........cccccviieminriniiieesissieseins New York .| New Leaf Venture Partners...........ccovuvvniveininiieiciinises 11/30/2014.... T | o | e 270,000 ....3,060,000

000000 00 0[OMEGa FUNA IV, L.Pc.ooiiiireie et neen BOStON. ... . | Omega Fund Management............cccccovrrrrrerruncrneeencens 06/20/2013.... 19,949 | oo | s 412,339

000000 00 0|OmegaFundV,LP.... Boston... . | Omega Fund Management...........coccovuvuvvenerernninnenas 04/30/2015.... | ovrivereeieres | eerereieireieieieeisssieins | e 125,448 | ..o | e 3,661,068

000000 00 0| Point 406 Ventures Ill, L.P . Boston... 406 Ventures. 04/30/2015.... 1 28,000 . 3,448,000

000000 00 O|Shasta Ventures IV, L.P................... Menlo Park.........ccccocveveiienieienans . | Shasta Ventures Management 10/10/2014.... T e | e 300,000 [ ooeeeeiereereieeeeeeeerens | e 100,000

000000 00 0|Shasta Ventures V, LP.....ccccovrrvrnnees Menlo Park.... . | Shasta Ventures Management 06/27/2016.... T | e | v 100,000 | cvovvvererrereerirerienisniensns | e 1,900,000

000000 00 0| Sigma Prime Partners IX, L.P... Menlo Park.... .| SIgMa Partners..........cceveeiirireesce s 05/29/2012.... 1 58,812 . 778,830

000000 00 O |Summit Partners Growth Equity Fund VIII-A, L.P.... | BOSEON...oe o | SUMMIE PAMNETS.......cvecviieieciciiie et ss 06/14/2012.... 1 96,000 | .o | s 167,290

000000 00 O Trinity Ventures XI, L.P. Menlo Park.... . | Trinity Ventures. 04/04/2013.... T | e | e 195,000 847,500

000000 00 O] Trinity Ventures XII, L.P Menlo Park.... . . | Trinity Ventures 10/31/2015.... 1 80,000 1,710,000

000000 00 0| Upfront Opportunity Fund I, L.P Los Angeles CA.... | Upfront Ventures.. 03/31/2015.... 1 629,139

000000 00 O|UpfrontV, L.P... Los Angeles CA.... | Upfront Ventures.. 11/30/2014.... 1 1,713,793

000000 00 O[US Venture Partners XI, L.P........ccccoeiruiuriiieiiieeeie s Menlo Park........ccoceeeiieniiieinnnes CA.... |US Venture Partners 05/20/2015.... 1 ....3,500,000

000000 00 O|Warburg Pincus Private Equity XI, LP...... New York NY.... | Warburg, Pincus LLC 05/24/2012.... 1 318,000

000000 00 0| Warburg Pincus Private Equity XII, LP New York NY.... | Warburg, Pincus LLC... 12/21/2015.... 1 297,500 . 3,805,000
1599999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks - Unaffiliated 0 4,601,653 | o0 | 45,026,835
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated

000000 00 0|ABRY Advanced Securities Fund Il, L.P Boston.. . |MA... | ABRY Partners, LLC. 05/04/2011.... 2 15,192 ....1,396,020

000000 00 O|ABRY Senior EQUItY V, L.P......cuueieireiieiieeiieeiesiseesssissssesiesisees s ssessseens . | ABRY Partners, LLC. 12/01/2016.... 2 | s | e 108,180 ....1,891,820

000000 00 0|Acon Equity Partners IV, L.P........ccooiuiiiiiiiniiiens e esssssesesssnenes ..|Acon In TS ettt ettt ettt st ees 04/22/2016.... 3 50,000 | cvvveereiieeieeeeeeeeeeeies [ e 4,461,022

000000 00 O|Ampersand 2014, L.P Boston... . | Ampersand Venture Management..............ccveeeurereuneinireineeeneensneeeneenenns 10/10/2014.... 3 390,000 . 1,890,000

000000 00 0|Avenue Europe Special Situations Fund [l (U.S.), L.P......oooverriieeeceeeeces New York.. . | Avenue Capital Group 06/05/2015.... | .ccvvenne 1 320,000 [ .o | e 1,512,112

000000 00 0|Beacon Capital Strategic Partners VII, L.P Boston . | Beacon Capital Partners, LLC.. 10/20/2015.... 250,000 ....3,187,500

000000 00 O|Carlyle Strategic Partners IV, L.P....... Wilmington, . | Carlyle Group, L.P.........ccc...... 03/31/2016.... | .cccoveene T [P 156,759 ....3,640,428 .

000000 00 O|EIF United States Power Fund IV, L.P.....cc.ccccorvvunnnen. Needham ..o Energy Investors FUNdS...........c.ccocovivrinniininincisssis 12812017 [ o [ e | e T11,089 | .o | e (504,806) | ........... 0.234

000000 00 O|EnCap Energy Capital Fund VIII, L.P. Houston . |EnCap Investments, L.P........cccccovvrvrvcrrrennes 11/30/2010.... 35,003 . 305,841

000000 00 O|Fulcrum Capital Partners V, LP Toronto . | Fulcrum Capital Partners...........ocoiueiieiiiiieieeseeee st aes 06/11/2015.... 3 14795 | oo | e 1,700,935

000000 00 O|Gryphon Partners IV, L.P........... San Francisco.........c..cvvreenrinrenns CA.... | Gryphon INVESEOS.........covveriviririnrissieeiesiseissrieissisnenes 09/01/2016.... 3 | s | e 446,897 | oo | e 1,943,042

000000 00 O|Highbridge Specialty Loan Fund IIl LP... New York NY.... [ Highbridge Principal Strategies........... 05/06/2013.... 29,824 . 299,000

000000 00 O|MHR Institutional Partners IV, L.P New York NY.... [MHR Fund Management............cc.couveenimernineeernnisesnnenenns 06/27/2016.... | ccevne. T | e | e 187,500 | .vverecveieeeeeeiieeeierenens | ceveveeeeeieienn 3,950,173

000000 00 O|NGP Natural Resources X, L.P Irving TX.... |NGP Energy Capital Management.............cocvrereerurenireeireeseeeneessesesseeesessssesseensees 01/27/2012.... 16,048 |...coooveeeee. 242,562
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 1 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of

CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership

000000 00 O |Resolution Recovery Partners, LP...... New York . | Ranieri Real Estate Partners..................... 02/03/2012.... | .coevvenene L (PSSR (NSRRI 618,385 | ...oocovvernne. 622,905 0.500

000000 00 0] Selene Residential Mortgage Opportunity Fund I L.P.........c.ccccooiiiniiiniiniiiiciiiiicnnias New York . | Ranieri Real Estate Partners 12/27/2010.... | ..ocoeeeee. 11 4,006 ....1,813,023
2199999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics 0f Other = UNGFfIIALEA. ... ..ot ettt ettt ettt 8 e840 18048 S8 £ 02 h 408488408 £ 0828428401 S 0420 £ 088848421 £E 4o 08 E e ettt ens et 0].. 3,353,658 ..28,351,577
4499999, SUDEOLAI = UNGFAIIAIEA. ... vttt sttt sk 8 848k E 84 EE o0 4488 1eEEfoEEEH£EE4EE8 1R 8 4£ LR 4R L8 14LEf4EE84HEE4EEE4EEE1e0E1 44EEoEEfoEEf1EEE AL EE4EEEeLE R E LA L8 4EEE oL R 4EEE LA 4EEE LR LR HEEEHeLE 1A 1L E LR EE £ EE LR LR LA EEE LRk (V1 I 7,955,311 . ..73,378,412
499999, TORAIS. ...tttk E £t f kR E ek erete | ALREeeeEfeeEE oLt eLEE e LR E oL LAt LEE R L EsehEerE eLLEeLE LR eeeE e LR LR R LR E LR R LA E LR E LR e ()] I 7,955,311 | oo [ 73,378,412

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization) | Impairment | Interestand | inB./A.C.V. Changein | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment

CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) | BJA.C.V. on Disposal | Consideration Disposal Disposal Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks - Unaffiliated

000000 00 O|Atlas Venture Fund X, L.P.....cccvverneninirercreieens Cambridge .......ccocvvveeene MA. | Return of Capital 03/20/2015 | 02/10/2017 0 572,887

000000 00 0|Bessemer Venture Partners IX Institutional L.P. Larchmon .. [NY..|Return of Capital.........cccceererrrrrrreirrinnnnn 02/28/2015 {01/13/2017 0 4,070

000000 00 0|OmegaFundV,L.P. . | Boston. ..|MA. | Return of Capital 04/30/2015 [03/17/2017 0 ..
1599999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Common Stocks - Unaffiliated 0 0 0
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated

000000 00 O|ABRY Advanced Securities Fund I, L.P.. . | Boston. ..|MA. | Return of Capital 05/04/2011 | 03/03/2017 0

000000 00 0|Avenue Europe Special Situations Fund Il (U.S.), L.P.. | New York . |NY..| Return of Capital........c..cccrvrrerrrrncirerinn 10/04/2011 | 01/12/2017 0

000000 00 O |BlueBay Direct Lending Fund I, LP.. Guernsey.... .. | GBR| Return of Capital 06/25/2013 | 01/20/2017 0

000000 00 0| Carlyle Strategic Partners IV, L.P.... Wilmington.. .. | DE.. | Return of Capital 03/31/2016 | 03/17/2017 0 .

000000 00 0|EnCap Energy Capital Fund VIII, L.P.... Houston .... | TX.. | Return of Capital 11/30/2010 |03/29/2017 0 87,512 | 1oeevee87,512 [ i | e | e (1

000000 00 O |Highbridge Specialty Loan Fund IIl LP. New York.... .. NY.. | Return of Capital 05/06/2013 | 01/31/2017 0 25,820

000000 00 O|MHR Institutional Partners IV, L.P....... New York.... . [NY.. |Return of Capital..........cccrvrrirevenririrnnins 06/27/2016 |03/30/2017 0 86,136

000000 00 O|New Canaan Funding Mezzanine V, L.P.........ccccoovunu.. New Canaan.................... CT.. | Return of Capital 08/05/2011 {01/17/2017 0 31,974

000000 00 O|Resolution Recovery Partners, LP..........cccccooverriennne New York.... . |NY.. |Return of Capital.........cccccererrerrrerrirrinnnnns 02/03/2012 {03/23/2017 0 | oo | eeveieis 510,808

000000 00 0| Selene Residential Mortgage Opportunity Fund Il L.P.. | New York.... .. |NY.. | Return of Capital 12/27/2010 | 03/06/2017 | ... 25,384 0 . 25384 | ......... 25,384
2199999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Unaffiliated. ..o | eenees 1,444,732 0 0 0. 1,444,732 | ... 1,444,732 0
4499999. SuUbtOtal - UNAFfIIAEA. ... ehE kbt | i 2,026,472 0 0 0. 2,026,472 | ..... 2,026,472 0
4899999, TOMAIS..........ooveeeeecveeeseeeeeeeeeeeeesseeeeseesseeeeseesseseeeessssessssesseesseseseesssessesessee s es e s e s s e tene eaieeeseee ettt ettt en e r e nes st eessenasnnannans | arvien 2,026,472 0 0 0. 2,026,472 | ... 2,026,472 0
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter

SCHEDULE D - PART 3

1 2 3 4 5 6 7 8 9 10
NAIC Designation or
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)

Bonds - U.S. it
38378B M6 3 |[GNR2012-120Z......cccccvvveee 47,743 47,743 |........ 1
0599999. Total - Bonds - U.S. Government..... 47,743 47,743 0

Bonds - U.S. States, Territories and P:
010831  BE 4 |ALAMEDA JT PWRS-A-TXB. .. | 01/05/2017........ RAYMOND JAMES.. 4,152,870 | oo 3,000,000 22,900 | 1FE
02765U CY 8 |AMERN MUN PWR-B-BABS.. .. | 02/07/2017. RAYMOND JAMES.. 3,116,625 ..2,500,000 78,373 | 1FE...
249218  AK 4 |DENVER SCHS-REF-B-TXB .1 01/27/2017........ RAYMOND JAMES.. 8,032,380 | ..o 6,000,000 53,797 | 1FE
79770G  FX 9 | SAN FRANCISCO CITY & CNTY CA....oiiiiiiinistisninsrsnissisenssnsssnsnsssnssnsssssnsssssensens | sossesenssnssnes 03/08/2017........ US BANCORP/PIPER JAFFRAY. 1,971,480 2,000,000 |........ 1FE
1799999. Total - Bonds - U.S. States, TEITIHOMES & POSSESSIONS. ..........c.iuiuiuiiieiiiieeisiiietesiessessesseisssasiess eesssessessesasssssessessesassassesssssssessessessssassessessssesssssessssassessesssssssessessesassessessessssassessesssssssessessesassessesssssssessessesassessesnssnsess  assessssens 17,273,355 ....13,500,000 | .....ccovrnnne 155,070 XXX.ovovvrin

Bonds - U.S. Special R e and Special A
3136A8 N5 5 [FNR 2012-117 DZ.....ooriiieiciitieeeiesi ettt .. 1 03/01/2017........ CAPITALIZED INTEREST... 68,319 68,319 |........ 1
3136A8 SM 3 |[FNR2012-102 AZ.........covvvneee. .| 03/01/2017........ CAPITALIZED INTEREST... 62,865 62,865 |........ 1
3136A8  XR 6 [FNR2012-94 LZ.......cooieicicriceee e ssssesensssnnenas | oenesesenenenes 03/01/2017........ CAPITALIZED INTEREST....c.ovierirererreirerireinns 259,103 | oo 259,103 |........ 1
358240 GG 8 |FRESNO CAWTR SYSREV.....ccoovvvvivirnns .. 1 03/07/2017........ RBC/DAIN RAUSCHER... 6,014,496 | ..o 4,650,000
69848A  AA 6 | PANHANDLE TX ECON DEV CORP LEASE REVENUE..........ccccvvimiriniiiineienines .1 01/18/2017........ RAYMOND JAMES 3,817,200 | .oovoveerrrieieeeeceeenenn 4,000,000
79770G  GH 3 | SAN FRANCISCO CITY & CNTY CA....cooiiiiciiiniierineiseinsiesesiseeesiesesisssessssienens. | soneesessnsnnes 03/10/2017........ STIFEL, NICOLAUS & CO 1,962,320 | oo 2,000,000
93976A  AH 5 | WA ST CONVENTION-BABS........ccoiiuiiiiiiiiiiiiisniissiiienienesssssssssssnssensessssssssssissenes | aeonnsseninenes 03/28/2017........ RAYMOND JAMES 1,279,040 1,000,000 16,975
3199999. Total - Bonds - U.S. Special REVENUE AN SPECIAI ASSESSMENES. ... . .. iuiieirieiseuereeiarestesiaeieeisas | eeretasessseessesssassessesesseseeseeseeseseeseeeeseseeseeseesesaesesseesessessssessesassessessessesessessesaesessessessesessessesaesessessnssnsassessasansansessesnsans  ssssssscs 13,463,343 ....12,040,287 106,833

Bonds - Industrial and Miscell:
03027X  AJ 9 |AMERICAN TOWER .. 1 01/03/2017........ SUN TRUST 5,342,204 | ..o 5,205,000 89,700 | 2FE
048677  AH 1 | ATLANTIC MARINE CORP. .1 01112/2017........ CREWS & ASSOCIATES. 6,213,649 | ..o 6,454,667 | .. 148,633 | 1FE. ...
05525H  AA 5 | BAMLL 2014-FRRE ABD2........ocouiiiiiiiciieissrienissieissssse s ssiesssssenssssssins | sveesissinnines 01/13/2017........ BANK OF AMERICA 14,484,540 | oo 14,744,293 | oo 13,672 [2FE ..o
05525H AQ 0 |BAMLL 2014-FRR5 B714... .| 01/13/2017........ PERFORMANCE TRUST.... 7,657,422 ....10,000,000 |........ 1F
05567S  AA 0 | BNSF FUNDING .1 01112/2017........ SALOMON/CITIGROUP. 1,719,375 1,500,000 | ..oovvrvrireririeirninns 827 |1FE
060505  EU 4 | BANK OF AMERICA.......ociiiiirreniiereriscienssiree st ssssssssessenans | soesesessessnes 01/11/2017........ SALOMONI/CITIGROUP.........coorirriririreirereiiesereriesinrenes 3,189,750 | oo 3,000,000 | ......... 66,675 | 3FE
06051G  GF 0 | BAC 3.824 01/20/28.........couieieiieciieirereiisciesseisisssie s .| 011712017 ........ BANK OF AMERICA 5,000,000 | ..ocoorevrreieriees 5,000,000 |........ 2FE.
161175  BD 5 |CHARTER COMM OPT LLC .| 03/30/2017........ SALOMON/CITIGROUP..........cvuriirinirinirierirrissseisiias 1,999,360 | ..o 2,000,000 |........ 2FE.
219350 AR 6 |CORNING INC 01/26/2017........ STIFEL, NICOLAUS & CO 2,375,000 | ..o 2,000,000 | coooverrriereenierenire e 66,861 | 2FE......ccviviiine
22282E  AG 7 |COVANTA HOLDING CORP. .. | 03/02/2017........ JP MORGAN CHASE 2,020,625 | ..o 2,000,000
224044  CF 2 |COX COMMUNICATIONS .| 011172017 ........ MIZUHO SECURITIES USA 1,890,480 | ..o 2,000,000
25470D  AD 1 | DISCOVERY COMMUNICATIONS.......ccovviiiiiimiirerineieeiesisiesssesssssiessessessessssenes .. | 02/28/2017........ STIFEL, NICOLAUS & CO 3,790,732 | oo 3,533,000
260003 AF 5 |DOVER CORP... .. | 01/11/2017. FTN FINANCIAL 544,032 466,000
29273R BL 2 [ETP 5.3 04/15/47 ..ottt sisnienen | aee .| 01711/2017........ BANK OF AMERICA 4,974,150 ..5,000,000
30251B°  AD 0 [FMRLLC ..ot .. 1 03/29/2017........ OPPENHEIMER INC 1,630,125 | oo 1,500,000 12,788
3137AS  NL 4 |FHMS K019 X3 .. | 02/02/2017. CREDIT SUISSE/FIRST BOSTON.. 3,375,755 12,519
3137B5 JP 9 |FHMS K034 X3... .. | 03/24/2017........ BANK OF AMERICA 5,628,203 81,855
3137B7 N3 9 |FHMS K036 X3... .. | 02/02/2017........ CREDIT SUISSE/FIRST BOSTON.. 2,751,185 | oo | e 8,172
3137BE VK 7 |FHMS K040 X .. | 02/02/2017. CREDIT SUISSE/FIRST BOSTON.. 2,376,438 | oot .6,380
3137BP W4 7 |FHMS K055 X3... .. | 01/25/2017........ BANK OF AMERICA 2,103,083 | ...oovirieriieennienins | s 24,339
3137BT U5 8 |FHMS K724 X3.....cooicivevercieeirerennens .. 1 01719/2017........ JP MORGAN CHASE 1,841,083 | ..o | ererenes 22,209
37045X BT 2 | GENERAL MOTORS FINL CO. .1 01/11/2017........ DEUTSCHE BANK 1,997,100 | oo 2,000,000 |........
44106M AW 2 [HOSPITALITY PROP TRUST......c.cotiiiiiiiiiiiireineieississiessesssesesssesssssseessssssssseniens. | osrenssnsenenes 01/10/2017........ VARIOUS 4,985,720 | oo 5,000,000 |........
444859  BE 1 |HUM 4.95 10/01/44. .. 1 03/01/2017........ STIFEL, NICOLAUS & CO 5,268,400 | ....covvrereirieeis 5,000,000 | cooveurereriiieierireeenis 106,563
444859  BG 6 |HUMANAINC .1 03/13/2017........ JP MORGAN CHASE 1,998,100 | oo 2,000,000 |........
45138L AN 3 [IDAHO POWER CO....ccouiiriiriiiireriniiniisesieicesssie s ssssiessssissesesssssssssesssenssssssssesssssssens. | oeseesssseneres 02/21/2017........ KEYBANC...... 1,333,944 | oo 1,155,000 | ......... 25,234 | 1FE
456866  AM 4 [ INGERSOLL-RAND........ccoiiiiiriiniiceisieisei e .| 01/18/2017........ RAYMOND JAMES..........ooominiiiriiieinninersissienes 3,603,720 | ..o 3,000,000 .
466450 AV 9 |JPMCC 2016-JP4 XA.......... .| 02/01/2017........ JP MORGAN CHASE 3,014,159 | oo 1FE...
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SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter
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1 2 3 4 5 6 7 8 9 10
NAIC Designation or

CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)
485134  BH 2 [KANSAS CITY POWER & LIGHT......cciviieiiriieisrireieiisriesissieesesienessesieniesissesenes | eereeesenenenes 02/09/2017........ KEYBANC...... 2,434,720 | .o 2,000,000 | ......... 29,914 | 2FE

571748 BC 5 |MARSH & MCLENNAN .. | 01/09/2017........ BANK OF AMERICA 1,987,320 | oo 2,000,000 |........ 1FE

571903  AX 1 |MARRIOTT INTERNATIONAL .| 01/10/2017. MORGAN STANLEY.... 2,614,289 ern2,598,000 2FE.

59151K  AJ 7 |METHANEX CORP. .| 02/28/2017........ STIFEL, NICOLAUS & CO 2,013,259 | oo 2,060,000 2FE

59802V AA 5 |MIDO 2014-3AE .. | 01/18/2017........ KGS ALPHA.... 3,730,000 | ..o 4,000,000 1F

651229  AY 2 |NEWELL BRANDS INC.. .. | 02/01/2017. STIFEL, NICOLAUS & CO 3,410,070 ......3,000,000 2FE...

655664 AR 1 |NORDSTROM INC .. | 03/06/2017........ BANK OF AMERICA ATT7,850 | oo 5,000,000 2FE...

665772  CA 5 |NORTHERN ST PR-M .. | 03/31/2017........ CANTOR FITZGERALD 2,728,162 | ..o 2,350,000 27,417 |1FE

66988A  AE 4 [NOVANT 4.371 11/01/43.................... .. | 02/15/2017........ RAYMOND JAMES . 5,002,850 | ..o 5,000,000 | .. 66,779 | 1FE ..o
701094 AL 8 | PARKER HANNIFIN CORP.......ccvivriiiieriniiriesieineissie s sssnsenns | coesesessessanes 02/21/2017........ MORGAN STANLEY .....cootiiiiriineieiniseienieines 1,991,760 | oo 2,000,000 |........ 2FE.

707569  AS 8 | PENN NATIONAL GAMING......... .| 0112/2017........ JP MORGAN CHASE 1,000,000 | .ooovverirircreirierieiei 1,000,000 |........ 4FE,

756109 AT 1 |REALTY INCOME......coiiiiiiieiinitiie ittt .. | 03/08/2017........ SALOMON/CITIGROUP..........cvurriirinirineiierirerissseisiias 2,999,040 | .o 3,000,000 |........ 2FE.

78443C AP 9 [ SLMA 2003-B Ad.......ooieiiiirriiiiieeieise e | areereninnene 03/29/2017........ JP MORGAN CHASE 9,987,500 | ..oovvrrierriereeeee 10,000,000 | covoerveerreirirereriseererieeinena 16,600 [1FE......ccovvvirernnnn
785592 AT 3 | SABINE PASS LIQUEFACTION......ccciviiiiriiiieiniieiseisiessssiessesssesesssssssssssensesssenes .. | 02/28/2017........ BANK OF AMERICA 2,997,090 | coovierrieies 3,000,000 |........ 2FE

863667 AJ 0 |STRYKER CORP................ .. | 02/28/2017........ STIFEL, NICOLAUS & CO 5,257,100 | ..o 5,000,000 | cooovorereriiriieeseis 107,917 |1FE e
87938W AU 7 | TELEFO 5.213 03/08/47.......oucvuviiicieeieieistiesissiseesiesssssseesssis s enssnsnsine | aveessesinsens 03/01/2017........ SALOMONI/CITIGROUP..........cvurireriiiiierireiceinsirerisrineenes 2,000,000 | ..o 2,000,000 |........ 2FE.

887317 AS 4 |TWX5.3512/15/43 .. | 02/15/2017........ GOLDMAN SACHS & CO 3,106,920 | ..o 3,000,000 29,425 | 2FE

89172Y AC 4 | TPMT 2016-3 M1 . .. | 01/25/2017........ WELLS FARGO/WACHOVIA 7,331,250 | oo 7,500,000 | .. 21,146 | 1FE .
89172Y  AD 2 [ TPMT 2016-3 M2, ...t sssssesssssnns | ensesssansnenes 01/25/2017........ WELLS FARGO/WACHOVIA 4,893,750 | oo 5,000,000 | coouvererrierirenieieerninen 16,111 [ 2FE ..o
902494  AZ 6 | TYSON FOODS INC.....coouiiriiiiieiiieineieie it .. [ 01/13/2017........ JEFFERIES & CO....covvviicceeceis 2,817,455 | oo 2,719,000 | ......... 56,702 | 2FE

91324P  CZ 3 |UNH 4 1/4 04/15/47............ .. | 03/08/2017........ JP MORGAN CHASE 2,495,250 | ..o 2,500,000 |........ 1FE

94988X  AX 4 [WFCM 2014-LC16 XA.....ocrviririrririiiirieiiiesiesiesesseisssiesiessseesssssssssseniesseessssssnnes | seeesssessnenes 01/13/2017........ MIZUHO SECURITIES USA 2,513,038 | ..o [ s 28,234 | 1FE
98310W AN 8 | WYNDHAM WORLDWIDE CORP. . 03/16/2017........ JP MORGAN CHASE 997,750 | .overereieeeieeieniens 1,000,000

29082H AB 8 | EMBRAER NETHERLANDS FINANCE . 1 01/25/2017........ JP MORGAN CHASE 2,000,000 | .o 2,000,000

389669 AD 4 |GCLO 2006-1AB.......ccccovvevvnenee [ DI 01/03/2017........ VARIOUS 4,800,000 | .o 5,000,000

83609F AA 5 |SNDPT 2015-1AE | DI 01/18/2017........ KGS ALPHA.... 3,730,000 | ..o 4,000,000

3899999. Total - Bonds - Industrial and Miscellaneous. . . OO OO OO PO OE PO OO PO OO PP PO PO PP YOO PPSPTOPPPE EPOOPPO P PP PP PO PP PO 192,724,737 | oo 169,284,960

8399997, TOtal = BONMS = P 3.ttt etttk 8 bRt R o6 fE1eEE oL b eEE oL E R LR E oL E e EEeEE£EE£EE L EEE 18 EEEEEEE L E LR E L E£EEEEE £ EEeEE R L b £EE R f L E LA f L E R LEE L E e £EE LR LR f L E e E R b e E b bR e eEbeEeEEeEE e e bRttt et | fereent st 223,509,178 | ..o 194,872,990

8309999, TOAl = BOMAS. ... teerrtetististe st sss st eessss e ess st e0 8282888080808 E a8 o0 810 eE1eE8eEEoeE o880 E 0L 1oL 8o E o884 E e E 841088 E 1L E e E 848 £E 8 E L0 E A 8L 8 L8R e R AL £ 4R AR LR E R Lot R Rk E Rk e e eEbeEeEsenE et st sttt r sttt ents | benbientensens st sttt 223,509,178 | ..o 194,872,990

Common Stocks - Industrial and Miscell

00123Q 10 4 |AMERICAN CAPITAL AGENCY........ .. | 01/26/2017........ WELLS FARGO ..131,000.000 ..2,504,385 XXX

035710 40 9 | ANNALY CAPITAL MANAGEMENT INC... .. | 01/26/2017. WELLS FARGO ..346,000.000 ..3,557,114 XXX s

09257A 10 8 |BLACKROCK RESOURCES & CO .| 01/27/2017........ WELLS FARGO. ..ot esssssssssenss | onves 800,144 XXX

617477 10 4 |MORGAN STANLEY EMERGING MARK .| 01/2712017........ WELLS FARGO 885,388 XXX

64828T 20 1 |NEW RESIDENTAL INVESTMENT...... . [ 01/3172017........ WELLS FARGO . 2,988,665 XXX

9099999. Total - Common Stocks - Industrial and Miscellaneous.............. H et etetteeeteeetestesiette et ettt et eeeee et e e ee s et AR A e R st Aee et R R A e ALt Rt A st et st E A e At s et et skt en st ent s etnsente | sieseteres .. 10,735,696 XXX 0

9799997. Total - Common Stocks - Part 3 10,735,696 XXX 0

9799999. Total - Common Stocks.... 10,735,696 XXX 0

9899999. Total - Preferred and Common Stocks. . [ . 10,735,696 XXX . . 0

9999999. Total - Bonds, Preferred and COMMON SIOCKS............ccieiriiieieiiieeiiicieteteccteiie ettt etetetes staetesssssseses s sesessssetesesssseses e s eseb s s saeses e s eses s seseses et et s s sese s s e se s s s s esebesseAee et essete b s se s et s e sese b s ses et s esebebanseeesassesebesnaes | S4esessssesetssssesassssetesassssesasinsetesansesenans | sbebessesessssesesessssesassssasas 234,244 874 XXX e 1,676,286

(a) For all common stock bearing NAIC market indicator "U" provide the number of such issues:...
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Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

SCHEDULE D - PART 4

2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B./A.C.V. Change in | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
Bonds - U.S. Government
30250W AB 9 [SSGN 2010-S2 2A.......cccmiermveirrircrieninns .| 03/31/2017.| MBS PAYDOWN 83,827 | oo 83,827 | oo 83,920 (1 OPUPRPOPIN ISVPOOY 83,920 | ..ocveerencenns [ e (93) | o (93) [ s 435 | 07/29/2047. | 1...ccvvvrvrne
36296Q RJ 0 | GNSF POOL 698089..........ccovrvrveernrierns . 103/01/2017. | MBS PAYDOWN 36,642 | .o 36,642 | ............ 34,908 K I ORI ISV 36,642 | ..o | e | e 0 | 252 | 04/15/2039. [ 1...ccovvvvrnnes
383750 SC 5 |GNR2014-H22Cl.... .1 03/31/2017. [ INTEREST ONLY PAYMENT.....c... | covrerirneererinninenes | everireessneesseinnns | eoessesessenssnsnnens | sevsneeens 134,933 EUAE VAT 4} [N NIRRT IOVPORTORURRRO INPTORSTORPOURSIORS ISVPRRPORPPORROON | I ISR 2,923 | 11/20/2064.
38378N XK 4 [GNR2014-1710 w. | | 03/31/2017. | INTEREST ONLY PAYMENT......... | ... 93,499 ...(42,991) 20 ] 2,903 | 06/16/2048. | 1.
38378X PE 5 |GNR 2014-13510......ccuvirierimriririiriieinne .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (7,535) [ oovvverieerienes | cevinriieriieninseienins [ everinnineiiens | e | o (VI IO 173 | 01/16/2056. | 1.......cccvvnee
805649 AA 8 |EXIM- SAYARRALTD D 01/29/2017. | SINKING FUND REDEMPTION..... 272,375 272,375 0 [ | s 272,375 [ [covnnnnnseiinnes | oennsenssncennn0 [, 1,889 [10/29/2021. [1....cvvivirenes
0599999. Total - Bonds - U.S. GOVEMMENL........iviiriierssiisiiessisissssiienins aeessssesssssssssessssssesesssssenes 392,844 | .......... 392,844 ....629,320 | .............561,650 | .0 | n(168,712) | v [ (168,712) | covvvvrvrnnnnd 0| 392,937 |0 | eiiinn(93) | ciiiieeenn(93) | v 8,575 XXX XXX
Bonds - U.S. Special Revenue and Special A t
3128PK  WJ 9 |FGCI J07849, . 103/01/2017. | MBS PAYDOWN 21,871 21,871 21,242 13 05/01/2023.
3128PL AW 2 |FGCIJ0B121......cuverererrerceieireiierieniiens .| 03/01/2017. | MBS PAYDOWN 21,402 21,402 21,250 5 06/01/2023.
3133EG Y9 0 |FFCB 4 12/22/31....ccoiiireerineirneeiseineiins .1 03/22/2017. | CALL @t 100.000........cocerereererrnes [ errerrererseererineines | oeeens 3,000,000 | ....... 3,000,000 | ....... 3,000,000 0 12/22/2031.
31412B DS 8 |FN 920013 . 103/01/2017. | MBS PAYDOWN 459 0 10/01/2047.
31412M  2X 5 |FN 929690 .| 03/01/2017. | MBS PAYDOWN 2,702 2 07/01/2023.
314127 AZ 6 |FN 933924 .| 03/01/2017. | MBS PAYDOWN 511 0 05/01/2023.
31412W WB 8 |FN 937242 .| 03/01/2017. | MBS PAYDOWN ..45,155 1 05/01/2047.
31412W WC 6 |FN 937243 .1 03/01/2017. | MBS PAYDOWN 634 0 05/01/2047.
31412X K4 5 |FN 937815 . 1 03/01/2017. | MBS PAYDOWN 31,455 31,455 31,190 ..31,455 0 06/01/2047.
31414E 2V 5 |FNCI 964388 .1 03/01/2017. | MBS PAYDOWN 36,141 ..36,135 6 07/01/2023.
31414L  C4 8 |FN 969091 . 103/01/2017. | MBS PAYDOWN 602 0 04/01/2023.
31414M  BH 8 |FN 969940 .1 03/01/2017. | MBS PAYDOWN 2,350 2 03/01/2023.
31414R LG 8 |FN 973827 .1 03/01/2017. | MBS PAYDOWN 146 0 03/01/2023.
31414R NV 3 |FN 973904 .| 03/01/2017. | MBS PAYDOWN 348 0 04/01/2023.
31414S  AA 1 |FN 974401 .1 03/01/2017. | MBS PAYDOWN 3,325 3 3,325 04/01/2023.
314140 G3 6 |FN 976418 . 103/01/2017. | MBS PAYDOWN 1,237 1 1,237 03/01/2023.
31415B AE 9 |FN 981605 .1 03/01/2017. | MBS PAYDOWN 104 0 104 06/01/2023.
31415C ND 5 |FN 982888 .| 03/01/2017. | MBS PAYDOWN 947 1 947 05/01/2023.
31415P  AE 8 |FN 984805 .| 03/01/2017. | MBS PAYDOWN 555 0 555 06/01/2023.
31415P AR 9 |FN 984816 .1 03/01/2017. | MBS PAYDOWN 9,165 | coovverrrn 9,165 | 18,913 | 9,160 [ 5 5 9,165 06/01/2023.
31415P WA 2 |FN 985441 . 103/01/2017. | MBS PAYDOWN 612 0 612 07/01/2023.
31415P  XP 8 |FN 985486 .1 03/01/2017. | MBS PAYDOWN 311 0 311 07/01/2023.
31415Q BX 3 |FN 985754 .1 03/01/2017. | MBS PAYDOWN 267 | o267 | 260 | 267 | s [, 0 267 06/01/2023.
31415Q E8 5 |FN 985859 .1 03/01/2017. | MBS PAYDOWN 130 0 130 07/01/2023.
31415R 4B 7 |FN 987418 .| 03/01/2017. | MBS PAYDOWN 500 500 487 ...500 . 0 500 06/01/2023.
59447P N3 1 |MICHIGAN ST FIN AUTH TXBL......cccoo... ..101/23/2017. | CALL at 103.000..........overerrerrmries | crrreererrsrsnerensnerinns | corerns 4,120,000 | ....... 4,000,000 | ....... 4,259,960 | ........... 4,255,483 | ...coovveiriie | e (135,483) | coooverevrvrierins [ v (135,483) | ooovorvvererins | cerverrnnsd 4,120,000 | .o [ e | e 0 [ e 59,509 | 10/01/2039.
842475 F7 5 |SO CAPUBPWER-BABS.......ccccoovnuriens .1 01/26/2017. | CALL at 129.436......cccvvvrsvennninnnns | conerneerssnisssnssnnnnes | svves 5,177,460 | ...... 4,000,000 | ....... 4,325,480 4,300,085 | ..o | i 877,375 BATTAB0 | .o | | s 135,368 | 07/01/2040.
3199999, Total - Bonds - U.S. Special Revenue and Special ASSESSMENES. .......c.oeiuoieieiiisiieieieiesiesiessessssnsesesssesssessessessssensens | eneae 12,478,389 | ... 11,180,929 | .....11,764,032 1,736,458 | ....ccocee.l0 | oo 741931 | o0 [ 741931 | 0. 12,478,389 |............... 0 [ 0] 0 | 226,305 XXX
Bonds - Industrial and Miscellaneous
009090 AB 7 |AIR CANADA 2015-1B PTT. . |A]03/15/2017. | SINKING FUND REDEMPTION.... | .ccouvrrmrirneerinninnes | worerereens 38,434 | oo 38,434 | oo 38,434 | oo 38,434 0 03/15/2023.
023766 AD 0 |AMAIRLINE13-1B . 1 01/15/2017. | SINKING FUND REDEMPTION..... 23,195 23,195 23,427 | ... 23,195 0 01/15/2021.
02376T AC 2 |AMAIRLINE 13-2B .1 01/15/2017. | SINKING FUND REDEMPTION..... | ccvorvverervrernerienes | veereennsd 43,627 | oo 43,627 | ............44,063 0 07/15/2020.
02376Y AA 5 |AMERICAN AIRLINES.... . 101/17/2017. | SINKING FUND REDEMPTION 267,628 267,628 ....267,628 0 01/15/2024.
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02377B  AA 4 |AAL 409/22/27.... .| 03/22/2017. | SINKING FUND REDEMPTION..... | ..ccorvveririrrieniienes ...47,368 (( 8 UUOPUUPUURRORPOO ISUPUURPPURRPROY: O < I IUOPUUPIUURPUUOR IRUPUUPRUORPRRPRI ISUUSUURRUORPRROOR | B IOPRPPROON 947 |09/22/2027.

045424 EX 2 |ASC 1997-D4 B4. .| 03/11/2017.| MBS PAYDOWN 174,878 A88 [ e | e TTABT8 [ e | e | evvirneiieniennn0 [ s 2,228 | 04/14/2029.

048677 AH 1 | ATLANTIC MARINE CORP. ..102/15/2017. | SINKING FUND REDEMPTION..... | ccovereriririreriinns 43,778 95 [ i [ v T8 | s [ v | v [ 1,185 |02/15/2048.

059470 ZK 7 |BACM 20046 E w.. |- 101/10/2017. | CALL at 109.428 .106,775 0 | orrveevereeeees | eierriennen 108,776 | i | 200 10,065 | ... 10,085 | ............ 497 |12/10/2042.

05990K AC 0 |BANC OF CALIFORNIAINC.......ccccrvvvirnnes .. | 03/20/2017. | SANDLER ONEILL PARTNERS..... | cccvrvvrerivisererinns | 001,001,250 | oo 1,000,000 AT e | e 997,908 | i | 003,342 | 3,342 | 23,042 | 04/15/2025.

07383F YR 3 |BSCMS 2004-PWR3G.... .| 03/01/2017. | MBS PAYDOWN e | e | s 1,701,389 | ....... 1,701,389 0 [ ovvverrerrnneis | e 701,389 [ e | e | eevvseiieeiiennn0 [ i 22,443 | 02/11/2041.

12527E  AK 4 |CFCRE 2011-C1E. ..| 01/01/2017.| MBS PAYDOWN coe s | e | e 803,623 0 .(732,684) | ...... (732,684) | ......... 4,139 | 04/15/2044.

12532B AH 0 |CFCRE 2016-C7 XA.... .. | 03/31/2017. | INTEREST ONLY PAYMENT......... (3,552) 12/10/2054.

12592K BD 5 | COMM 2014-UBS5 XA. ... |.. | 03/31/2017. | INTEREST ONLY PAYMENT......... (8,494) 09/10/2047.

12594M  BD 9 [COMM 2016-CORT XA.....covivivrvriririirenns .. | 03/31/2017. | INTEREST ONLY PAYMENT......... (6,713) 10/10/2049.

126281 BB 9 |CSAIL 2015-C1 XA.. .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (7,170) 04/15/2050.

12649X BC 2 |CSMC 2015-3 B2.... .| 03/01/2017.| MBS PAYDOWN 27,044 27,044 ([0 [ 27,044 03/25/2045.

126774 AA 1 |CVS CAREMARK CORP. .. 1 03/15/2017. | SINKING FUND REDEMPTION...... | ccoverevrririrerriins ....5,226 0 5,226 01/15/2040.

16164A AC 9 |CHASE 2016-2 M2 .| 03/01/2017. | MBS PAYDOWN 174,784 (54) [ v | e 174,784 02/25/2044.

17291E BB 6 |CGCMT 2016-P6 XA... ..| 03/31/2017. | INTEREST ONLY PAYMENT......... (6,562) 12/10/2049.

173067 EH 8 |CGCMT 2004-C2 B. ..| 01/18/2017. | CALL at 100.000. 0 79,898 10/15/2041.

17321L  AE 9 |CMLTI 2013-J1 B1 .| 03/01/2017.| MBS PAYDOWN 1 17,825 10/25/2043.

17323 AN 3 |CMLTI 2014-J2 B2 ..103/01/2017. | MBS PAYDOWN () ] N I 30,601 11/25/2044.

173250 AJ 2 |CGCMT 2016-P5 XA... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (5,056) 10/10/2049.

247367 BJ 3 |DELTA AIR 2007 1B.... ..102/10/2017. | SINKING FUND REDEMPTION..... | .ccvevvervrirervirneires | v 67,863 | .covvvne. 67,863 | coovvvnens 76,515 (145 [N IR 67,863 08/10/2022.

26827E AE 5 |ECAF 2015-1A B1 D| 02/24/2017. | VARIOUS ,271,956 | .......2,277,487 | ......2,277,487 0 2,277,487 07/15/2040.

268617 AC 1 |EMAC 1998-1A3. .. | 01/04/2017. | GUGGENHEIM SECURITIES......... [ oseerereinrinerierines | corernnn 415,672 | oo 538,325 | .......... 354,643 (0 RO ISV 391,170 01/15/2025.

29429C AJ 4 |CGCMT 2016-P3 XA... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... revrerensnnrenenes | | | e 2,276 (2,118) 04/15/2049.

3137AB FW 6 |FHMS K702 X1 .| 03/31/2017. | INTEREST ONLY PAYMENT.......... 25,501 (8,009) 02/25/2018.

3137AE V8 5 |FHMS K703 X1... .. | 03/31/2017. | INTEREST ONLY PAYMENT......... rereernrereneenns || e | e 19,183 (7,895) 05/25/2018.

3137AJ MG 6 |FHMS K016 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT... 24,755 B (17,931) 10/25/2021.

3137AT RX 2 |FHMS K020 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... 34,108 (28,959) 05/25/2022.

3137AW  QJ 7 |FHMS K023 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... revrerennsennrenenes [ | | e 13,394 | i 12,049 | s | e (12,049) | | (12,049) 08/25/2022.

3137B1 UH 3 |FHMS K027 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (21,745) 01/25/2023.

3137B7 N2 1 |FHMS K036 X1... .. | 03/31/2017. | INTEREST ONLY PAYMENT......... (9,895) 10/25/2023.

3137B8 G5 0 |FHMS K037 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (5,560) 01/25/2024.

3137BA HB 1 |FHMS K715 X1 .| 03/31/2017. | INTEREST ONLY PAYMENT......... (27,821) 01/25/2021.

3137BB BE 9 |FHMS K038 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (8,669) 03/25/2024.

3137BH XK 8 |FHMS K045 X1... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (6,104) 01/25/2025.

3137BN GU 2 |FHMS K054 X1 .. | 03/31/2017. | INTEREST ONLY PAYMENT......... (3,770) 01/25/2026.

3137BS P9 8 |FHMS K058 X1 ... | .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (4,040) 08/25/2026.

31503A AA 2 |FERMACA ENTERPRISES SRL............... D] 03/30/2017. | SINKING FUND REDEMPTION..... 23,395 23,395 (V1 SURTOPIRORPIOT ISPPOOPORORO 23,395 03/30/2038.

36186X AD 9 |GMACN 2012 BLIS A .1 03/10/2017. | SINKING FUND REDEMPTION..... [ ..oveiverirenrrverires | cvereernnens 2434 | . 2,434 3 2,434 07/10/2050.

36251F AY 2 |GSMS 2015-GC28 XA .| 03/31/2017. | INTEREST ONLY PAYMENT.......... . (5,067) 02/10/2048.

36298G AA 7 | GSPA MONETIZATION TRUST.. .. | 03/09/2017. | SINKING FUND REDEMPTION..... 22,273 22,273 22,718 3) 10/09/2029.

431116 AC 6 |HIGHMARKINC .. |..103/13/2017. | CANTOR FITZGERALD. [ESTURIN RO 457,745 | ......... 500,000 | .......... 496,725 1 \ 05/15/2041.

46625M  ZE 2 |JPMCC 2003-PMIAF ..o ..103/01/2017. | MBS PAYDOWN 96,626 | .....oo.... 96,626 | ............ 67,638 (V1 TRORIRON ISP 96,626 08/12/2040.




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

2’5030

2 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 20 21
12 13 14 15

F Current Bond

0 Year's Interest /

r Current | Other-Than- Total Foreign Stock Stated

i Prior Year Year's Temporary | Total Change | Exchange Dividends | Contractual

g| Disposal Number of Book/Adjusted (Amortization) | Impairment | in B./A.C.V. Change in Received Maturity
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | Accretion | Recognized| (11+12-13) B./AC.V. During Year Date
46625Y DG JPMCC 2004-CBX B... .1 03/01/2017. | MBS PAYDOWN.......oovvvmrvreriinis [ e | v 14,119 | ... 114,119 0 01/12/2037.
46625Y NK 5 |JPMCC 2005-LDP2C.. .| 03/01/2017. | MBS PAYDOWN SO TP IS 101,289 | .......... 101,289 53 07/15/2042.
46625Y XX 6 [JPMCC 2005-LDP5 C .1 01/17/2017. | CALL at 100.000........ccovererrerrrrrees | corrrererirnirerenirennns 1,370,067 | ....... 1,370,067 3,397 12/15/2044.
46630J AE 9 | JPMCC 2007-LDPX AM.. ... |.. | 03/01/2017. | MBS PAYDOWN 257,792 257,792 2,133 01/15/2049.
466396 AG 1 |JPMMT 2013-1B3......coovvivicricicrirs .. 1 03/01/2017. | MBS PAYDOWN v s | s 46,617 | oooneee. 46,617 0 03/25/2043.
46645. BA 4 |JPMBB 2016-C1 XA.... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (3,479) 03/15/2049.
466450 AV 9 | JPMCC 2016-JP4 XA.. .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (7,576) 12/15/2049.
50543L AB 8 |LAFL2016-1AB1 .. | 03/15/2017. | MBS PAYDOWN o e [ 46,875 | oo 46,875 105 01/15/2042.
52465# AZ 8 |LEGG MASON MTG CAP CORP.... ... | .| 03/08/2017. | SINKING FUND REDEMPTION 37,790 37,790 0 06/10/2021.
59010R  AA 2 [MRLN2016-1 A .covvoeiciicsiie .. | 03/15/2017. | MBS PAYDOWN 57,692 | ..covvvennn. 57,692 162 12/15/2032.
59022H DX 7 |MLMT 2004-KEY2 D .| 03/01/2017. | MBS PAYDOWN cor [ e | e 132,156 | .......... 132,156 0 08/12/2039.
59524E AB 8 |MIDATLANTIC MILITARY CO (MH) .. 02/01/2017. | SINKING FUND REDEMPTION 28,735 28,735 4 08/01/2050.
606935 AL 8 |MLCFC 2006-1 B, ..103/01/2017. | MBS PAYDOWN o e | 442444 | ... 442,444 151 02/12/2039.
61691E BB 0 |MSC 2016-UB12 XA .| 03/31/2017. | INTEREST ONLY PAYMENT.......... (8,832) 12/15/2049.
61691G AT 7 |MSBAM 2016-C32 XA. .. | 03/31/2017. | INTEREST ONLY PAYMENT......... (7,616) 12/15/2049.
61745M W7 4 |MSC 2005-T17 B. .| 03/01/2017. | MBS PAYDOWN cor [ e | e 104,462 | .......... 104,462 32 12/13/2041.
61761A AA 6 |MSBAM 2012-C5 XA. .| 03/31/2017. | INTEREST ONLY PAYMENT.......... cevvvmnnnrensnnnnnns | e | e | D182 | i 402,274 | s | e (402,274) | e | e (402,274) 08/15/2045.
61766R BA 3 [MSBAM 2016-C31 XA. .. | 03/31/2017. | INTEREST ONLY PAYMENT......... . RPN I (10,305) 10/15/2026.
61767F BB 6 |MSC 2016-UB11 XA.... .. |..103/31/2017. | INTEREST ONLY PAYMENT......... revernennn 11,906 B I (11,303) 08/15/2049.
65536H BE 7 |NHELI2005-HE1 M3........cccovovirivcrieiins .. | 03/26/2017. | MBS PAYDOWN coe [ | s 482,296 | .......... 482,296 | .......... 324,344 5,622 09/25/2035.
67085K AA 0 |OFFUTT AFB AMERICA FIRST (MH). .| 03/01/2017. | SINKING FUND REDEMPTION... 27,981 27,981 26,722 4 09/01/2050.
750864 AA 3 |RAINIER GSA PORTFOLIOLLC............... .1 03/15/2017. | SINKING FUND REDEMPTION..... [ .ocvoevereererinrinns | corerireens 43234 | ..o 43,234 | oo 43,234 0 06/15/2036.
75574Q AA 8 |RCMT 2015-2 A .| 03/01/2017.| MBS PAYDOWN 33,469 33,469 33,428 0 06/25/2055.
761118 AW 8 |RALI2005-QS9 A3.. .. | 03/25/2017.| MBS PAYDOWN 38,570 | .ovrernees 38,570 | wovrvrnee 25,074 531 06/25/2041.
78410F AA 4 |SCFET2016-1A A ..103/20/2017. | MBS PAYDOWN..........ooovvevrnirnrns | vererrnererinnneireninns | v 489,700 | 1o 489,700 (93) 11/20/2021.
78419C AG 9 |SGCMS 2016-C5 XA. .| 03/31/2017. | INTEREST ONLY PAYMENT......co. [ crereneerrernnrnerines | veverereneennnninnnnns | sereveenseesssninnsnnns | cernennneees 71,899 | i 11,019 | | e (11,019) s [ s (11,019) 10/10/2048.
785778 FK 2 |SACO 2005-4 M1 .| 03/27/2017. | VARIOUS 4,347 06/25/2035.
805564 GA 3 |SAST 2000-2 MF2... .| 03/01/2017. | MBS PAYDOWN 3 07/25/2030.
81745D AJ 0 |SEMT 2013-9B3 .| 03/01/2017.| MBS PAYDOWN 12 07/25/2043.
83416W AA 1 |SOLAR STAR FUND... ..101/03/2017. | PRIOR YEAR INCOME 0 06/30/2035.
83416W AB 9 |TOPAZ SOLAR .1 01/19/2017. | SINKING FUND REDEMPTION..... [ ..ocvorevercerrinirnnes 0 06/30/2035.
862120 AB 2 [STR2013-1A A2 .. | 03/20/2017. | MBS PAYDOWN 56 03/20/2043.
86213A AB 5 |STR2013-3A A2 .| 03/20/2017. | MBS PAYDOWN \ . . (1) 11/20/2043.
862138 AB 3 |STR2014-1A A2 .. | 03/20/2017.| MBS PAYDOWN 1,250 | .. 1,250 | ... ...1,249 3 04/20/2044.
87422V AA 6 |TALEN ENERGY SUPPLY LLC .. 1 03/30/2017. | MORGAN STANLEY......ccovrvrrrrrns | vrrvrererrveriviseireninns | cvrveinns 422,500 | .......... 500,000 | .......... 500,000 0 06/01/2025.
887317 AW 5 |TIME WARNER INC .. | .. 102/15/2017. | GOLDMAN SACHS & CO.....covvvvrne | covrrrrrerieeirncerennns 1,023 07/15/2025.
89054X AB 1 |TOPAZ SOLAR......ccommiumeirrierineirseiienns .| 03/30/2017. | SINKING FUND REDEMPTION..... [ ..ooorseemrrirnerenrnes | corerrernen32,018 | 100 32,018 | 100 32,018 | 032,018 [ e [ e 0 09/30/2039.
909287 AA 2 |UAL 2007 TRUST .| 01/02/2017. | SINKING FUND REDEMPTION 0 07/02/2022.
91474@ AA 2 |UNIVERSITY OF MICHIGAN.. .| 03/15/2017. | SINKING FUND REDEMPTION . 0 06/15/2039.
92930R AF 9 [WFRBS2012-C9 XA... .. | 03/31/2017. | INTEREST ONLY PAYMENT......... rreeren e | e | e 14925 | TR | | (11,741) RPN IS (11,741) 11/15/2045.
92936T AF 9 |WFRBS 2012-C7 XA... .. |.. [ 03/31/2017. | INTEREST ONLY PAYMENT......... X ) [T (103,732) 06/15/2045.
949834 AA 3 |WFMBS 2007-14 1AT ..o .. 03/01/2017. | MBS PAYDOWN 67,383 | oo 67,383 | oo 61,915 | oo 67,232 | oo | e 151 151 10/25/2037.
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1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC
ei Prior Year Valuation Year's Temporary | Total Change | Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B./A.C.V. Change in | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss) on Received Maturity or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
94988X AX 4 |WFCM 2014-LC16 XA. .| 03/31/2017. | INTEREST ONLY PAYMENT.... (51,700) 08/15/2050. | 1FE....
949890 AZ 2 |WFCM 2015-C27 XA... «o| .. | 03/31/2017. [ INTEREST ONLY PAYMENT......... | ... (6,852) 02/15/2048. | 1FE............
94989V  AG 4 |WFCM 2015-NXS3 XA.....ccvvvevrrrirernririir ..| 03/31/2017. | INTEREST ONLY PAYMENT......... (8,045) 09/15/2057. | 1FE............
94989Y BC 6 |WFCM 2016-C32 XA... .| 03/31/2017. | INTEREST ONLY PAYMENT... (6,850) 01/15/2059. | 1FE....
95000 AY 4 |WFCM 2016-LC25 XA. v | [ 03/31/2017. | INTEREST ONLY PAYMENT......... | ... (8,971) 12/15/2059. | 1FE............
95000M BS 9 |WFCM 2016-C36 XA......ccovvvmrvrririirirriis .| 03/31/2017. | INTEREST ONLY PAYMENT.......... revrerennsennrnenenes [ | | e 10,2180 10,033 | s | e (10,033) | e | e (10,033) 11/15/2059. | 1FE............
95000P AH 7 |WFCM 2016-C37 XA... .| 03/31/2017. | INTEREST ONLY PAYMENT.......... revrneenesnnsinenenes [ s | | s 10,356 | 10,226 | o | reeene(10,226) | s | e (10,226) 12/15/2049. | 1FE....
97655) AH 5 |WIN 2016-1 1A8 ..103/01/2017. | MBS PAYDOWN (UK (0) ] TSN IS 426,674 01/20/2046.
BCC28G EW 7 |ATLSS2014-1B .| 03/15/2017. | MBS PAYDOWN 0 . 187,200 12/15/2039.
00084G AJ 2 |ACASC 2014-2A B2. 03/28/2017. | CALL at 100.000... 0 ,000,000 01/15/2027.
05330K AA 3 |AUTOMETROPR... 03/31/2017. | SINKING FUND REDEMPTION..... 20,000 20,000 . 0 . ....19,262 06/30/2035.
09626E AG 9 |BLUEM2011-1AD... 02/16/2017. | CALL at 100.000... el 5,000,000 | ....... 5,000,000 | .......5,030,000 | ...........5,030,000 |.....ccccceewvers | 2eeerr(30,000) | oo [ (30,000) 5,000,000 08/16/2022.
219239 AE 0 |CORNR 2007-1AC.. 01/18/2017. | CALL at 100.000 0 3,000,000 07/15/2021.
224607 AF 8 |CRTOS 2007-1AE... 02/21/2017. | CALL at 100.000... 0 5,250,000 05/19/2021.
77426N  AA 1 |[ROCKW 2007-1A A1LA 02/01/2017. | MBS PAYDOWN 440 | e | e 488,126 08/01/2024.
806713 AF 0 |SCHLR 2007-1AD... 01/25/2017. | CALL at 100.000... 83,827 3,500,000 04/25/2021.
EF6935 10 2 |MITCHELLS & BUTLER.. ....| D] 03/15/2017. | MBS PAYDOWN 88,180 | .o 88,180 LIV RN [P 88,180 12/15/2030.
3899999. Total - Bonds - Industrial and MISCEIANEOUS. ..o oo | senes 33,742,836 | ..... 34,857,812 | .....34,766,483 | ........35,276,887 | .....ccocccee.0 | (815,265) | .. (815,265) | . .34,560,709 ...(817,875) | ...... (817,875)| .....471,143 XXX
8399997. Total - Bonds - Part 4 ....46,614,069 | ....46,431,585 | .....47,159,835 (242,046) | .. .(242,046) | . 47,432,035 ....(817,968) 817,968) | .....706,023 XXX
8399999. TO = BONAS......cooiei e bbbt | s 46,614,069 | ..... 46,431,585 | .....47,159,835 | .......47,574,995 | ... | o (242,046) | .. (242,046) | . 47,432,035 ...(817,968)] ...... (817,968) | .....706,023 XXX
Common Stocks - Industrial and Miscellaneous
00123Q 10 4 |AMERICAN CAPITAL AGENCY.......ccouuuune .| 03/17/2017. | WELLS FARGO........cooomerrmmrirnerrrens | wors 306,000.000 | ...... 5,952,203 XXX | 5,587,419 | .cccov 5,547,780 | ........ 39,639 | .o 39,639 5,587,419 | oo | e 364,785 | ....... 364,785 | ..... 165,240 XXX [
035710 40 9 |ANNALY CAPITAL MANAGEMENT INC.... | .. | 03/13/2017.| WELLS FARGO........ccocovuvrrivermrrnens | wro 296,000.000 | ...... 3,220,502 XXX | 3,041,739 | oo e | e 0 3,041,739 | oo | e 178,762 | ....... 178,762 | ...... 35,643 XXX
04010L 10 3 |ARES CAPITAL CORP. .| 03/15/2017. | WELLS FARGO.... OO 30,000.000 | .......... 516,211 XXX vernD04,849 ....494,700 10,149 | | e 504,849 | ...oovrenricins | e 11,362 | ooveenee 11,362 | ....... 11,400 XXX
16934Q 20 8 |CHIMERA INVESTMENT CORP. we| .. | 03/10/2017. | WELLS FARGO.... | e 314,700.000 | .......6,025,779 XXX .....5,023,098 | ...........5,356,194 )| ... .(333,096) 5,023,098 ..1,002,681 |..... 1,002,681 | ..... 157,350 XXX .
19625X 10 2 |COLONY STARWOOD HOMES................ .1 01/25/2017. | MERRILL LYNCH........ocvorerenviivnns | v 13,361.000 | ....cnee 398,536 XXX | 379,319 | oo 384,930 ) (5,612) [ .oovernereinenns | e 379,319 | v | e 19,217 | oo 19,217 | XXX [
46131B 10 0 |INVESCO MORTGAGE CAPITAL............. .. [ 03/17/2017. | WELLS FARGO........cocosvrinnrianiinne | coriens 76,000.000 | ....... 1,157,179 XXX 997,320 .1,109,600 )| ... (112,280) 997,320 | ..ovooviiniinis [ 159,860 | ...... 159,860 | ....... 30,400 XXX |
9099999. Total - Common Stocks - Industrial and Miscellaneous s | e 17,270,410 XXX .....15,533,744 | ... 2,893,204 ) . (401,200) oo 15,633,744 1,736,667 |..... 1,736,667 | ..... 400,033 XXX XXX
9799997. Total - COMMON SEOCKS = PAM 4.t sss s ssiiss eoseissers s sttt sninns | eriae 17,270,410 XXX ....15,533,744 | ......... 12,893,204 ) (401,200) | .cvvveverneend0 | v 15,533,744 ..1,736,667 |..... 1,736,667 | ..... 400,033 XXX XXX
9799999. Total - COMMON SHOCKS. .....euuiverieriiirisiieristis e ebbeibs s nes bbb | eee 17,270,410 XXX .....15,533,744 ...12,893,204 ) .. (401,200) 15,533,744 1,736,667 |..... 1,736,667 | ..... 400,033 XXX XXX
9899999. Total - Preferred and Common Stocks s | sreae 17,270,410 XXX .....15,533,744 | ........12,893,204 ) - L0 . (401,200) .0].....15,533,744 .0 |..1,736,667 |..... 1,736,667 | ..... 400,033 XXX XXX
9999999. Total - Bonds, Preferred and COMMON SEOCKS.............cccriiriiiies  coreeireirneiiisseeseieeseeisseesessissssessesesseesassesssssesssessesssns | aeees 63,884,479 XXX ....62,693,579 | ........ 60,468,199 | ..... (401,200) | ...... (242,046) | .....cconvnnd (U (643,246) | ........ouc.c. (U 62,965,779 | ....ccovvennc 0. 918,699 | ....... 918,699 | ..1,106,056 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues: .......... 0.




9030

Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Cumulative
Prior Year(s) | Current Year Adjustment Hedge
Type(s) Strike Price, | Initial Costof | Initial Cost of C Unrealized | Total Foreign| Current | to Carrying Credit | Effectiveness
Schedule|  of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of | at Inception
Description of ltem(s) Hedged, Used for Income | / Exhibit | Risk(s) Exchange, Counterparty Trade | Maturity or | Number of|  Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-
Description Generation or Replicated Identifier | (a) or Central Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e |  Fair Value (Decrease) | BJAC.V. | )/Accretion Items Exposure Entity end (b)
Purchased Options - Hedging Effective - Call Options and Warrants
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products.................. N/A........ ndex [NA. KB1H1DSPRFMYMCUFXTO09. |01/04/2017|01/02/2018 | ....11,079 | ....25,014,499 | 2303/ 2461.... | ccceovvvvevevvvevcccnncs | corvere 748,054 | ..o ....748,054 966,791 96/96............
Equity/l | Goldman Sachs
Call Spread Embedded option within IUL products................. N/A......... ndex | International W22LROWP2IHZNBB6K528... |01/05/2017|01/04/2018 | ....10,616 | ....24,106,282 | 2316/ 2475.... | ..ovvvvvrvvverrerernenns | wrvverend 670,188 | oveceverevrnene ...670,188 895,817 98/98
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products.................. N/A....... ndex | Commerce 2IGI19DL770X0HC3ZETS....... | 01/09/2017 | 01/05/2018 | .....8,727 | ...19,833,591 | 2318/2477.... 562,433 562,433 |...| oo 734,354 96/96
Equity/l
Call Spread Embedded option within IUL products.... ndex |SunTrustBank.... |YDOJBGJWY9ITBXKCSX06....|01/11/2017|01/08/2018 | ....11,561 | ....26,230,753 | 2314/ 2473.... ...143372 743372 975,571 96/96
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products.................. N/A......... ndex [NA. KB1H1DSPRFMYMCUFXTO09. |01/17/2017|01/12/2018 .....6,957 | ...15,814,026 | 2319/ 2478.... | ccovvvvvvvvecrsmvrecsnss | crrvere 447613 | oo ...447 613 582,292 96/96...........
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products.................. NAA..... ndex | Commerce 2IGI19DL770X0HC3ZETS....... |01/18/201701/16/2018 | ....11,951 | ....27,103,553 | 2313/ 2472.... | ccocvvvvvvvcvvvcvcccnccs | o 780,520 | ... ...780,520 | ... | . 1,026,512 93/93
Equity/I | Goldman Sachs
Call Spread Embedded option within IUL products.................. N/A........ ndex | International W22LROWP2IHZNBB6K528... |01/23/2017|01/19/2018 .....9,256 |....20,994,367 | 2314/ 2472.... | ..oovvvvvvvvvrvrrrrnnnns | v 585,905 | ....oocereririiiririnnns ...585,905 | ...| oo 785,470 94/94...........
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products................. N/A......... ndex | Commerce 2IGI19DL770X0HC3ZET8....... |01/24/2017|01/22/2018 | ....11,764 | ...26,647,813 | 2311/ 2469.... | ..ovvvvvrevvrrrrrrrnrnns | wrvverene 779,659 | covevererererererenene 779,659 [ .| v 1,013,995 95/95
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products.................. NAA...... ndex [NA. KB1H1DSPRFMYMCUFXT09. |01/30/2017|01/24/2018 .....9,289 | ....21,287,230 | 2337 /2498... | .ccoovvvvvvvvvvcvcccncss | corver 564,493 | ...cccoocoevcicrernns ..564,493 | .| .o 745,596 96/96...........
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products.................. N/A........ ndex | Commerce 2IGI19DL770X0HC3ZET8....... |01/31/2017|01/29/2018 | ......8,999 |...20,525,819 | 2327 / 2486.... | ...ccvvvvvvvvrrrrrenenns | o 563,675 | ..oooereriiiririnnns ...563,675 | ...| oo 746,861 95/95
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products................. N/A......... ndex | Commerce 2IGI19DL770X0HC3ZET8....... |02/03/2017|02/01/2018 | ....12,499 | ...28,495,470 | 2325/ 2485.... | ..cvvvvvvevevvrrrerrrnns | wrvveren 856,994 | .o ...856,994 | .| . 1,049,320 97/97...........
Equity/l
Call Spread Embedded option within IUL products.... ndex |Barclays Bank..... G5GSEF7VJP5I70UK5573..... |02/07/2017|02/05/2018 | ....12,115 | ....27,783,814 | 2339/ 2500.... ....787,233 ..787,233 972,167
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products.................. N/A......... ndex [NA. KB1H1DSPRFMYMCUFXTO09. |02/10/2017|02/08/2018 ......7,773 | ...17,874,608 | 2346 / 2507.... | .cccovvvvevccrvcrcccnccs | cocvene 524,056 | .....ccoccrevivcrereens ...524,056 | ...| .o 608,613 94/94...........
Equity/l
Call Spread Embedded option within IUL products.................. N/A........ ndex |SunTrustBank.... YDOJBGJWYITBXKCSX06....|02/15/2017|02/12/2018 ....10,099 | ....23,522,995 | 2376/ 2539.... 699,356 699,356 | ... | oo 713,845 95/95...........
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products.................. NA... ndex [NA. KB1H1DSPRFMYMCUFXTO09. |02/21/2017|02/16/2018 | ......7,747 | ....18,197,393 | 2396 / 2560.... | ...ccooevvvrrvscrrrrscss | corvere 531,289 | oo ....531,289 509,264 95/95
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products.................. N/A........ ndex | Commerce 2IGI19DL770X0HC3ZETS....... | 02/22/2017 | 02/20/2018 | .....9,743 | ....23,045,897 | 2413/ 2578.... | ccocovvvvcvcvcvcrcccncss | crcven 636,608 | ......ccocoeveverernns ....536,608 607,835 96/95
Equity/l
Call Spread Embedded option within IUL products.................. N/A........ ndex |Barclays Bank..... G5GSEF7VJP5I70UK5573..... |02/28/2017|02/26/2018 | ....13,375 | ....31,661,568 | 2415/ 2580.... | .cccovvvverervscvcrcucss | corvere 885,291 | oo ....885,291 826,474 94/94...........
Equity/l | Goldman Sachs
Call Spread Embedded option within IUL products.................. N/A......... ndex | International W22LROWP2IHZNBB6K528... |03/01/2017|02/28/2018 | .....8,476 | ....20,034,213 | 2411/ 2576.... 627,563 627,563 531,428 95/%..........
Equity/I | Goldman Sachs
Call Spread Embedded option within IUL products.................. N/A....... ndex | International W22LROWP2IHZNBB6K528... |03/03/2017|03/01/2018 | ......7,957 |...19,031,155 | 2440/ 2607.... | ....covvvvvvevrvrrvinnns | cvvvenen 511,874 | oo 511,874 || 437,087 94/93
Equity/l
Call Spread Embedded option within IUL products.... ndex |Barclays Bank..... G5GSEF7VJP5I70UK5573..... |03/07/2017|03/05/2018 | ....11,542 | ....27,449,877 | 2426/ 2592.... ....751,384 ..751,384 687,007 93/92
Equity/I | Wells Fargo Bank,
Call Spread Embedded option within IUL products................. N/A......... ndex [NA. KB1H1DSPRFMYMCUFXTO09. |03/09/2017 | 03/08/2018 | ....12,034 | ....28,450,662 | 2411/2577.... 832,151 832,151 | oo | v 765,991 98/98
Canadian Imperial
Equity/I | Bank of
Call Spread Embedded option within IUL products.................. N/A...... ndex | Commerce 2IGI19DL770X0HC3ZETS....... |03/15/201703/12/2018 | ....11,327 | ....26,844,310 | 2417 /2583.... | ccocovvvvcvcccvcvcccncss | cocven 780,260 | ... ....780,260 | ... | oo 713,655 95/94...........
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - PART A - SECTION 1

Showing all Options, Caps, Floors, Collars, Swaps and Forwards Open as of Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22 23
Cumulative
Prior Year(s) | Current Year Adjustment Hedge
Type(s) Strike Price, | Initial Cost of | Initial Cost of C Unrealized | Total Foreign|  Current to Carrying Credit | Effectiveness
Schedule|  of Date of Rate of Index Premium Premium 0 Valuation Exchange Year's Value of Quality of | at Inception
Description of Item(s) Hedged, Used for Income | / Exhibit | Risk(s) Exchange, Counterparty Trade | Maturity or| Number of| ~ Notional Received (Received) (Received) | Current Year | Book/Adjusted | d Increase Changein | (Amortization| Hedged Potential | Reference| and at Year-
Description Generation or Replicated Identifier | (a) or Central_Clearinghouse Date Expiration | Contracts Amount (Paid) Paid Paid Income Carrying Value | e Fair Value (Decrease) B./AC.V. ) | Accretion Items Exposure Entity end (b)
Equity/l | Goldman Sachs
Call Spread Embedded option within IUL products.................. NA........ ndex | International W22LROWP2IHZNBB6K528... | 03/20/2017[03/19/2018] ...... 9,425 |...22,445,732 | 2429/2596....] cccouvrrerrurriiiarens 028,271 628,271 | ... 560,768 96/95
Equity/l | Goldman Sachs
Call Spread Embedded option within IUL products.................. NA........ ndex | International W22LROWP2IHZNBB6K528... | 03/22/2017]03/21/2018 ....12,361 | ....29,178,808 | 2408/ 2573....] .....cvvvvveverererinens reerenen 194318 [ ceee 194,318 | 803,790 97/96...........
Equity/l
Call Spread Embedded option within IUL products.................. N/A......... ndex | Barclays Bank..... G5GSEF7VJP5I70UK5573..... | 03/27/2017(03/26/2018] ...... 7,387 |...17,330,493 [ 2393/ 2557.... ] ..ocovvvvevevnrvririnnns ereeeren888,059 | s v 488,059 | | 511,584 93/92

Equity/l | Goldman Sachs
Call Spread Embedded option within IUL product: NA......... ndex__| International W22LROWP2IHZNBBEK528... | 03/29/2017] 03/28/2018] ....13,593 | ....31,958,910 | 2398 / 2563.... 923,150 923,150 | ... 923,372 96/9............

0019999. Total-Purchased Options-Hedging Effective-Call Options and Warrants 0]..17,703,768 ...17,703,768 [XX] ...... 19,695,459 0 0 0 0 0 XXX XXX
0079999. Total-Purchased Options-Hedging Effective 0]..17,703,768 ..17,703,768 [XX] ...... 19,695,459 0 0 0 0 0 XXX XXX
0369999. Total-Purchased Options-Call Options and Warrants 0 ]...17,703,768 ...17,703,768 [XX] ...... 19,695,459 0 0 0 0 0 XXX XXX
0429999. Total-Purchased Options. 0|...17,703,768 ....17,703,768 [XX] ......19,695.459 0 0 0 0 0 XXX XXX
1399999. Total-Hedging Effective 0]...17,703,768 17,703,768 9,695,459 0 0 0 0 0 XXX XXX
1449999. TOTA| 0 7,703,768 17,703,768 9,695,459 0 0 XXX XXX
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY

SCHEDULE DB - PART B - SECTION 1

Futures Contracts Open as of the Current Statement Date

1 2 3 4 5 6 7 8 9 10 1" 12 13 14 Highly Effective Hedges 18 19 20 21 22
15 16 17
Change in
Variation Change in
Margin Gain Variation Hedge
(Loss) Used to| Cumulative | Margin Gain Effectiveness
Number Description of Item(s) Hedged, | Schedule| Type(s) | Date of Cumulative Deferred Adjust Basis Variation (Loss) at Inception

Ticker of Notional Used for Income Generation or| / Exhibit | of Risk(s)| Maturity or Trade | Transaction | Reporting Book/Adjusted Variation Variation of Hedged | Margin for All | Recognized in Potential and at Year- | Value of One
Symbol | Contracts| Amount Description Replicated Identifier (a) Expiration Exchange Date Price Date Price Fair Value Carrying Value Margin Margin Item Other Hedges | Current Year Exposure end (b) (1) Point

NONE
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - PART D - SECTION 1

Counterparty Exposure for Derivative Instruments Open as of Current Statement Date

1 2 3 4 Book Adjusted Carrying Value Fair Value 11 12
5 6 7 8 9 10
Credit
Master Support Contracts with Contracts with
Agreement Annex Fair Value of Acceptable Book/Adjusted Carrying Book/Adjusted Carrying Exposure Net Contracts with Contracts with Exposure Net Potential Off-Balance
Description of Exchange, Counterparty or Central Clearinghouse (YorN) (YorN) Collateral Value >0 Value <0 of Collateral Fair Value > 0 Fair Value <0 of Collateral Exposure Sheet Exposure

NAIC 1 Desi

Canadian Imperial Bank of Commerce 2IGI19DL770X0HC3ZETS.... | Y Y ...5,970,000 | .cooireiirerrnn 4,960,149 | ..o | e 0 15,892,532 | it | et (1 I 0
Goldman Sachs International.. W22LROWP2IHZNBB6K528 | Y. Y ...3,890,000 | ..oooovrrriirens 4,741,269 | ............. ...851,269 LA937,732 [ | e 1,047,732 | ........... 0
Wells Fargo Bank, N.A.......ccoovviinnins KB1H1DSPRFMYMCUFXTO09] Y. Y ...4,040,000 3,647,656 | . | s 0 .4,178,547 138,547 | .o 0
0299999, TOtal NAIC 1 DESIGNBHON. 1.1 trrttseiststteisstes stttk snnens | crssnisssensaneras 13,900,000 ..13,349,074 0 ...851,269 15,008,811 | .o 0 1,186,279 0
NAIC 2 Desi

BarClays BaNK..........cvuviuiiriiiceiiicissi bbb G5GSEF7VJP5I70UK5573... | Y. Y 2,980,000 | ..oovvrvrrriirens 2,911,967 | .o | s 0 ..2,997,232 0
SunTrust Bank IYDOJBGJWY9TBXKCSX06. | Y Y ...1,630,000 LAA42728 | | 0 .1,689,416 |.... 0
0399999. Total NAIC 2 Designation.. ...4,610,000 4,354,695 0] e 0 ..4,686,648 0
0999999, GOSS TOAIS......vuuieiieiiitii ik Eeb bbb | i 18,510,000 .17,703,769 0 ...851,269 19,695,459 0

1. Offset per SSAP No. 64

2. Net after right of offset per SSAP No. 64

[ T 17,703,769
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE DB - PART D - SECTION 2

Collateral for Derivative Instruments Open as of Current Statement Date

1 2 3 4 5 6 7 8 9
Book/Adjusted Maturity | Type of Margin
Exchange, Counterparty or Central Clearinghouse Type of Asset Pledged CUSIP Identification Description Fair Value Par Value Carrying Value Date (I,Vorlv)
Collateral Pledged to Reporting Entity
Barclays Bank G5GSEF7VJP5I70UK5573...... Gttt | | et 202,980,000 | ..oocveiiririnn 2,980,000 XXX
Canadian Imperial Bank of Commerce ... 2IGI19DL770X0HC3ZET78...... L0 ] o I OO OO .....5,970,000 XXX
Goldman Sachs International . W22LROWP2IHZNBBEOKS28.. [ CASN......c.cvivieieeiicicieiciieieeeetesecsteeeeee e sesisssesesesesessesesissseseninsnenees | | eieietetesessesssss e te s e et st s et s st e b s s st et e b e b s et et e et et b a ettt et s et et naea et s anaetesns et et sanaetennanes | eterensetennaeean 3,890,000 XXX
SunTrust Bank IYDOJBGIWYITBXKCSXOB... | CASN......ouvirreriirniieiiieiieririiiissiieiiesissesesissinsnsesssssesnnnnineses || tieesiesssesessses s ss st s bbbt .....1,630,000 XXX
Wells Fargo Bank, N.A... KB1HIDSPRFMYMCUFXT09. | CaASN.....vuiviiiiriisiiisiisssisiesississsnsssisssnssenssssssenssssisssssssnsssssssmsssssssssssnsss || feituuaessissesseesasesssess et seee e84 e8 e84 EE £ 4848888888888kttt | cetsenssnesnnssnsd 4,040,000 XXX .
0299999, TOAIS........euivevieiecteiiseieteitiet ettt ettt b bbbt s bk s st s e sebebes s esatses feketsesebebsaehe s et e s e he b s AR et e e s ek b e s R e R e s e b ek E e AR e £ e R e £ E e Ao AR AR £ b e Re RS s oA £ LA e R e R e s e R e b et e Re s et et Rebe s ehebebene  Aeketetstsesesasaesete s ese s et e Ao R et et e b e b b e AR e S e e R b b e R RS e e b b bR R R bbb R R sk b sk s ettt s et ssebenenn | ebessesesenierens 18,510,000 XXX XXX XXX




Statement as of March 31, 2017 of the PENN INSURANCE AND ANNU'TY COMPANY

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE10, QE11



Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During | Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
State Street. New York, NY 3,866,855 5,002,066 6,881,246 [ XXX
FHLB. Pittsburgh, PA. 1,344,341 1,043,653 541,699 | XXX
JP Morgan Chase Springfield, IL 64,424 67,299 60,431 [ XXX
Northern Trust Bank Chicago, IL 42,343 50,139 50,047 | XXX
PNC Bank Philadelphia, PA. corrnr(10,087,923) | .o (796,974) [ oo 1,493,415 | XXX
0199999. Total Open Depositorie: XXX XXX 0 0 (4,769,959) 5,366,184 9,026,838 | XXX
0399999. Total Cash on Deposit. XXX XXX 0 0 (4,769,959) 5,366,184 9,026,838 | XXX
0599999. Total Cash, XXX XXX 0 0 (4,769,959) 5,366,184 9,026,838 [ XXX

QE12
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Statement as of March 31, 2017 of the PENN INSURANCE AND ANNUITY COMPANY
SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8
Description Code Date Acquired Rate of Interest Maturity Date Book/Adjusted Carrying Value Amount of Interest Due & Accrued Amount Received During Year

NONE




